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4§1S.2709123294 London THE GUARDIAN in English 
27 Sep 94 p 10 


[Report by John Palmer: “Britain ‘Risks Being Left 
Behind’ in Two-Speed EU™] 


[Text] Brussels—The Belgian prime minister, Jean-Luc 
Dehaene, whose bid to head the European Commission 
was blocked by John Major earlier this year, warned the 
British government yesterday that the basis for a future 
“hard coe” of European Union [EU] countries had 
already been laid. 


He also served notice that if a country chose to stay 
outside areas of EU policy where others agreed to pool 
sovereignty and act together, it could not expect to be 
consulted about the decisions they took. 


Addressing the British Chamber of Commerce in Brus- 
sels, Mr Dehaene said a multi-speed, multi-shape Europe 
existed and was here to stay. “The debate on a Europe of 
variable geometry, with many speeds, or of concentric 
circles, has already been resolved in the Maastricht 
treaty,” he said, pointing to the British opt-out on 
monetary union and improved social rights. 

While agreeing that a two-speed Europe, or one based on 
inner and outer circles, was not a goal in itself, he 
insisted that it might be essential if the EU was to 
achieve greater economic, political and defence integra- 
tion. “It is also the only instrument to avoid those who 
would like to see things develop at a slower pace... or 
would like to prevent the others from pressing ahead,” 
he declared. 


This was a clear reference to Mr Major's recent objec- 
tions to a German Christian Democrat report which said 
that if all EU countries could not agree on a closer union 
during the 1996 review of the Maastricht treaty, some 
countries should proceed on their own. Mr Dehaene said 
this could be achieved within the common institutions of 
the EU—something which the British government has 
always rejected. 


Mr Dehaene said it was essential that the process of 
integration was not dictated by the slowest state. He also 
stressed that “while the possibility should be provided to 
allow cach member state to join the inner circle”, any 
country which chose to “adopt an opting- out position in 
some area (would) have no right of consultation in that 
area”. 


Referring to the growing pressure to admit ever more 
countries to the EU, Mr Dehaene said the challenge was 
to avoid an enlargement which would result in a watering 
down of the EU. For some things, such as defence, the 
EU would need “a more supranational approach” in the 
future, he pointed out. 

Throughout his speech, Mr Dehaene made no reference 
to the dispute which led to Mr Major's last-minute veto 
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against the Belgian prime minister succeeding Jacques 
Delors as president of the commission. But he warned 
that the use of national vetoes to halt progress that was 
backed by a big majority of EU states was passing. “You 
can not go on in Europe with vetoes. You have to decide 
whether you want a decision or not. If you do, then you 
can always find one,” he said. 


Van Miert: Too Many European Commissioners 


BR2709141894 Esch-sur-Alzette TAGEBLATT in 
French 22 Sep 94 p 2 


[Unattributed article: “Santer: Mission (Already) Impos- 
sible?” } 


[Text] The member states “must stop publicly 
demanding a particular portfolio,” for their representa- 
tives at the European Commission, stated European 
Competition Commissioner Karel Van Miert, a Belgian, 
in a speech delivered in Vienna and made public yes- 
terday in Brussels. 


Mr. Van Miert has been reappointed to the European 
Commission by the Belgian Government for a further 
five-year mandate. 


National Demands 


“The internal allocation of tasks is the exclusive respon- 
sibility of the Commission, under the direction of its 
president. Governments should remember this princi- 
ple,” he stated. 


The member states “should consequently refrain from 
demanding a particular post, an attitude which makes 
Jacques Santer’s task virtually impossible and thrratens 
to prevent him from appearing before the European 
Parliament by the stipulated deadline with the new 
Commission within which all tasks will have been allo- 
cated,” he added. 


Too Many Portfolios 


Jacques Santer was appointed by the Twelve to succeed 
the Frenchman Jacques Delors as president of the Euro- 
pean Commission in January 1995 at a special European 
summit in Brussels on 15 July. 


His appointment has been approved by the European 
Parliament. He must now allocate the portfolios between 
the various commissioners in order to present his new 
team to the European Parliament for their investiture. 


“After enlargement, the European Commission will 
probably consist of 21 members rather than the present 
17. That is clearly too many. Given the Commission's 
present competences, new President Jacques Santer will 
have an almost impossible mission allocating a surtable 
portfolio to cach of the 21 members.” Mr. Van Miert 
warned. 
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ep eee Severs as Eeseenye The Spanish negotiators argue in their favor that duc to 
the fact that Spain does not belong to the NATO com- 


BR2709152394 Madrid EL PAIS in Spanish 25 Sep 94 
p24 


[Report by Miguel Gonzalez: “Defense Proposes Barce- 
lona as Headquarters of Future Southern Eurocorps™] 


[Text] Madrid—The Defense Ministry has put forward 
Barcelona as the headquarters of the future Southern 
Eurocorps, a joint division formed by troops from 
France, Spain, and Italy. Its main mission will be to 
intervene in order to resolve crises in the Mediterranean 
and UN peacekeeping missions. If Barcelona wins out 
over Rome, which is backed by Italy, then this would be 
the first headquarters of a multinational organization 
located on Spanish territory. 

The project to create a multinational force for southern 
Europe ts ar old one, but it has recently been promoted 
again by Italy ever since that country was left out of the 
Eurocorps. Following Spain's entry, as finalized in carly 
July, the Eurocorps definitively closed its doors to the 
inclusion of further members. The reasoning was that the 
unit—which also includes France, Germany, and Bel- 
gium—would not be manageabie with more than four 
members. 


The Southern Eurocorps takes its inspiration from its 
namesake for central Europe, the difference being that 
with an Army corps unst (50,000 soldiers), it will be one 
division (12,000 soldiers) smaller. Moreover, its units 
will not be armored—such as tank units—but light, such 
as air transport units or paratroopers. This will enable 
them to intervene rapidly wherever a crisis breaks out in 
the Mediterranean. Spain, France, and Italy will provide 
a brigade (4,000 soldiers) cach to this joint force, which 
is to be coordinated with NATO and the Western 
European Union (WEU)}, as the Eurocorps has been. 


One of the pending issues is where the headquarters of 
the future Evrocorps will be located. France has been 
ruled out because Strasbourg 1s home to the Eurocorps. 
That leaves Spain and Italy promoting the candidacies of 
Barcelona and Rome, which are fighting to provide a 
home for the command structure of the new unit, which 
will comprise officers and noncommissioned officers 
from the three countries. 


mand structure, there ts no multinational headquarters 
on Spanish soil. That is not the case in Italy, which 
houses the command for the allied forces in southern 
Europe in Naples. 

Barcelona was chosen because of its Mediterrancan 
character and the need to pul up an opponent to Rome 
that was comparable in terms of infrastructure and 
services. Paradoxically, the offer was made when the 


Catalan capital had been virtually emptied of military 
saetaiiiedl 


Spain, France, and Italy already have a long tradition of 
military cooperation. For three years now they have been 
Carrying out jomt exercises, which this year will be held 
in Murcia and Almeria. 


The scenario on which the mancuvers are based corre- 
sponds to one of the missions to be entrusted to the 
future Southern Eurocorps: An attempt to recover a 
group of European citizens trapped in a third country 
embroiled in fighting. It ts no secret that this imaginary 
scenario could arise at any time im Algeria or the former 
Yugoslavia, or other countries along the Mediterranean 
basin. 


With regard to the maneuvers, the defense ccnisters of 
Spain, France, and Naly-—Julian Garcia Vargas, Fran- 
con Leotard, and Cesare Previti—will hold a mecting 
out of which could emerge the definitive impetus for the 
project. Before the meciing, on Thursday [29 Sep- 
tember], they will have the opportunity to see each other 
in Seville during the meeting of NATO defense minis- 
—— ee 
irst time. 


It is still surprising that the establishment of the Euro- 
corps is being initiated on the basis of the multinational 
land units, which are much more difficult to coordinate 
than sea or air units. The project of creating a European 
air-sea group in the Mediterranean, which has in the past 
been promoted by France, Italy, and Spain, ran up 
against the suspicions of the ‘/nited Kingdom, whose 
bases in Gibraltar and Cyprus continue to play a role in 
the Mediterranean. The idea was diluted down until it 
was restricted to a plan known as Combined Endeavor, 
which was approved by the WLU's planning cell. 
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Fasslabend Advocates Neutrality, Full WEU 
Membership 


AU 2609210094 Vienna DIE PRESSE in German 
26 Sep 94 p § 


[Interview with Defense Minister Werner Fasslabend by 
Andreas Unterberger, place and date not given: “Fass- 
labend: Neutral Also in WEU; Yes to Collective 
Defense™] 

[Text] [Unterberger] How is full membership of the 
Western European Union [WEU], with neutrality being 
simultancously maintained, as you have proposed, sup- 
posed to work” All international law experts say that this 
1s incompatible. 


[Fasslabend] Just as they did not see a way for Austria to 
become a member of the European Union [EU] until five 
years ago, although there had not yet been a Maastricht 
at that time. When I, myself, once considered entry as 
possible in a paper at the university, | was recommended 
to follow another variant if | wanted to pass the exami- 
nation. 


The decisive objective is to enter the WEU, in order to 
be able to participate fully in the EU security policy. 
After all, the WEU 1s its security policy arm. Not least for 
security policy reasons, Austria decided to become a EU 
member. 


Al present, the neutrality of Austria is laid down in the 
Constitution in such a way that it does not belong to a 
classic military alliance and that there are no foreign 
bases on its territory. According to concurrent opinions, 
at least at present, the WEU has the character of a 
security community rather than of a military alliance. 


[Unterberger] How do you make the differentiation” 


[Fasslabend] One, above all, discusses security policy 
measures and does not develop a defense organization, 
there is neither a command structure nor anything 
similar, as there is in NATO. Thus, one can participate 
in it without violating the ban on military alliances. 
Finally, the WEU treaty allows the conclusion of treaties 
of accession that are not developed according to a certain 
prefabricated pattern. 


In Austria there 1s agreement—at least, I conclude that 
from the chancellor's statements—on the preparedness 
to envisage collective self-defense. We are absolutely 
able to make there our contribution within the frame- 
work of collective self-defense and we can make our 
contnbution within the framework of peacekeeping and 
other activities that we already carry out to some extent. 
Our solution will certainly not be that of a hanger-on. 


[Unterberger] You want neither a command structure 
nor bases, but you are prepared the accept the main 
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article of the WEU treaty, which says: If a member state 
becomes the target of an armed attack, the others will 
[Fasslabend] We are already doing this now within the 
framework of the United Nations. This requirement also 
exists there, and we have also taken certain actions there. 
[Unterberger] Military assistance? 


[Fasslabend] Not directly, but passively, for example, by 
permitting overflights during the Gulf conflict. The 
second component is that we have the opportunity to 
make contributions within the framework of collective 
self-defense. This has to be defined and discussed. 
[Unterberger}] Talking of conditions of membership that 
have to be settled with the WEU, do you not want to 
preclude this WEU main article again’ 

[Fasslabend] The field in which there is agreement now 
is collective self-defense. We have to discuss both inter- 
nally and with the partners how far we can go there. 
[Unterberger] If 1 understand collective self-defense cor- 
rectly, it ts the article of the WEU treaty that has been 
quoted? 

[Fasslabend] Basically yes. The WEU primarily serves 
the security of its own members as a security policy 
instrument of the European Union. 


[Unterberger] However, as far as we know, the chan- 
cellor never used the term collective self-defense, but the 
far vaguer concept of collective security. 


[Fasslabend] There are certainly specific questions that 
have to be discussed. 


Trade With Arab Countries Increases 


AU2509160294 Salzburg SALZBURGER 
NACHRICHTEN in German 24 Sep 94 p 15 


[APA report: “Trade With Arab Countries Is Increas- 
ing”) 


to 
declined: Exports reached AS4.7 billions, 
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Belgium 


Claes on Designation as NATO Secretary General 
BR2709130994 Brussels RTBF-1 Television Network in 
French 1830 GMT 26 Sep 94 


[interview with Foresgn Minister Willy Claes by special 
correspondent Philippe Lamair in New York on 26 
September—recorded] 


[Text] [Announcer Bredac!] Willy Claes is presently in 
New York for the UN General Assembly session. Our 
special correspondent, Philippe Lamar, asked him to 
comment fon his designation as new NATO secretary 
general] two hours ago. 


[Lamar] After he heard that the 16 NATO ambassadors 
had proposed him as the next NATO secretary general, 
Willy Claes rmmediately left UN Headquarters to make 
a first, cautious statement to the Belgian press. 


[Claes] The NATO ambassadors asked me whether or 
not | was ready to assume the responsibilities of NATO 
secretary general if the NATO Council of Ministers 
extended this request to me. Following their proposal, | 
did two things. First, | contacted the prime minister. | 
believe that it was my duty from the persepctive of the 
professional code of ethics, although it was not the first 
time I had raised this rssue with the prime minister. He 
had no objection. Second, | gave a positive response to 
the senior NATO ambassador, the Danish ambassador. I 
believe that i is now up to the Council of Ministers to 
discharge its responsibilities. 

{Lamair] In the meantime, should we = as Mr. 
Minister or as Mr. Secretary General” 

[Claes] There ts no possible doubt: | am 


minister. It 1s om thes capacity that | will take 
tomorrow before the UN General Assembly. 


[Lamair] If the Berlin Wall had not been dismantled, i 
the events in Eastern and West Europe had not taken 
place, would you have accepted this position? 

[Claes] | believe that 1 would have proved much more 
difficult. I beleve that the nature of the organization has 


a Belgiam 
the floor 


—_ 


Dehaene Octlines Government Program 


BR 280909] 394 Brussels Prime Minister's Office Press 
Release in French 21 Sep 94 


[“Text™ of the “Government Declaration” delivered by 
Prime Minister Jean-Luc Dehaene at the opening of the 
1994.95 parliamentary session in Brussels on 21 Sep- 
tember] 


[Text] Mr. Speaker, Dear colleagues, 


We have just expernenced two particularly difficult years. 
Europe has been through one of tis severest economic 





crises since World War Il. The government has not 
witnessed these events passively, in the contrary, mt has 


recovery. Nevertheless this has not prevented the gov- 
ernment from continuing its efforts to reform public 


All the signs of a recovery are present now: The major 
rise in the OECD index im fact suggests that the Belgian 
cconomy 1s emerging from the recession faster than 
many other countries. In drawtag up next year's budget, 


But we must beware of any overoptimism. While there ts 
a recovery, it remains relatively modest. According to 
the latest estimates, economic growth will still be well 
below the level reached at the end of the cighties. If the 
recovery causes the number of unemployed to fall in 
1995, it will not be sufficient to provide a structural 
solution to the unemployment that we are experencing. 
which is much too high, albert below the European 


average. 


The greatest mistake that we could commit would be to 
believe that the present economic recovery will resolve 
all the problems. Especially with regard to employment, 
it must, on the contrary, represent an opportunity to 
continue our structural efforts and, where appropriate, 
to strengthen them, after an appraisal. This must enable 
the maximum number of people to enjoy an income but 
also to occupy a full place in society and thus to avoid 
social exclusion and marginalization. 


During this legislative term the government has adopted 
a large number of measures to back employment, thus 
going well beyond the recommendations im this regard 
embodied in the European Union [EU] white paper. 


ware oe 
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European framework and within observance of the 
objectives of its economic policy, the government will 
examine the possibilities of boos‘ing employment im 
neighborhood services im order to create lasting jobs. 
especially by means of such methods as service vouchers. 
Several measures to support employment, part of the 
austerity plan, are only beginning to take effect. The 
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develop 
has already been broached and consolidated: It already 
accounts for over 80 billion francs [BF r] this year. But we 
must go still further and sirengthen this consolidation. 


BENELUX COUNTRIES s 


The government intends to continue promoting empioy- 
ment by secking to mect a number of social needs, such 


undoubtedly : ' 
regard the chances of attracting foreign investments 


Stitute a particularly important source of activities, 
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diversity and mitensity of our services and technologies 
should make Beigsum a special crossroads for mforma- 
tion authoritecs. It rs within thes framework that Beiga- 
com's strategic consoldation will be achieved. It 1s also 
within this framework that we must reflect im the coming 
months on what models of cooperation can be envisaged 


Monetary Union (EMU). This ts indeed the best guar- 
antee of marntaming a climate of confidence beneficial 


tries’ wnterest rates. A recent analysis carried out by the 
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European Monctary Institute shows that m our country. 
Germany. France, and the Netherlands. the msc m 
long-term mierest rates 1s lower than m other countries. 


Thess result ts duc to our polic) of monctary stability. 


been made. and the results will be clearly pecoeptiblc thers 
year. The public deficat will cass from 6.6 percent of 
GDP mm 1993 to $.3 percent im ) %94. The primary budget 
surplus—that ss. the difference 
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fraud, especially tax fraud. Within the contest of this 
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restoration of the fundamental democratic values. 


thon of the post of minister from a legislative mandate, 
and the strengthening of women’s presence im politics. 
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proper cxcrcise of then duties. The governs) «ill also 
take mstiatives to imvolve citizens more Clow ty m polrt- 


xcal decrwonmaking 
The government's desire for an functioning of 
the democratic mstitutions was i particular m 
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The estabinshment of the federal mediation service will 
be the cornerstone of the plan of action for “adminrstra- 
tive renewal.” Thus members of the public will be able to 
make ther complamts against the federal administrative 
services without formalities. 


are two 


major 
will of course demand the greatest efforts im 1995, this 


pledged itself resolutely to a process 
of modernization of pustice so that 1 can meet the many 
chalienges that faces. Since 1990 several plans of 


| 
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action have sought thes obyectrve, om whole of m part. 
Budgctary allocatsoms have been made om cach mstance 


m o. Ser to permet the effective emplementanon of these 
mew laws, mnclodeng at the lewel of crv pustice. 


Though all these reforms embody the hope of a more 
raped and effective pustece system, they cannot, howrver, 
acheeve the cupected results unless everyone mvo" a 
motraiced ly a genusne spurit of Cooperation and change 


In the securtty field. the efforts made possible by the 
federal government since 199). through security con- 
tracts, will be contenwcd. The country’s five major crtecs, 
the tune districts of metropolitan Brussch.. and averal 
modrmum-si'ed crtees are now recerveng supplementary 
resources to step up ther activitees om thes field. Further- 
more, within the contest of the austerity plan, a bud- 
ectary allocation has been made avaclable to municrpal- 
ites with a view to facinating employment m the 
security field. Overall, this represents some 2.500 addi- 
thonal pots 


With regard to mmmmuigration. the government ts guided 
by two otyectives. On the one hand. « will untiringly 
pursue its efforts to mntegrate mmmigrants legally ressdent 
m our country. Thes 1 being acheewed m particular 
through the work of the Center for Equal Opportunstirs 
and the Stroggle Agamnst Racism. It well also seck to 
control the flow of rmmigration withen observance of the 
Geneva Convention and of the human nghts and n will 


continue the struggle against illegal smrmigration. 


With regard to treatment of human berngs, and with a 
view to the parhamentary debate, the government has 
defined its postion following the conclusions of the 
committee of mqurry. 


With regard to forergn policy. the government beleves 
that its mar task 1s to pursue the Guslding of the EL), by 
sirengthenmng its democratic and somal dimensions im 
particular 


Within this contest the government will continue to 
work for greater tax harmonization. In future negotia- 
thoms on the derestriction of world trade, 1 will argue for 
balanced trade agreements that mmtegrate the socia’ and 
environmental dimensions. 


Junc 1995 will see the start of the proceedings of the 
EU's study group metructed to prepare for the 1996 
mtergovernmental conference. The proceedings can be 
expected to be marked by the difficult balance between 
the mmevitable onlargement of the Unson and its neces- 
sary intensification m order to avert its dilution and 


drsimtegration 


The starting signal for thes crucial debate has been given 
by the stances adopted by varrows states citing the 
establishment of a Ewrope comprising a hard core withen 
the EL. of concentric corcies. 


Though thrs approach cannot be an end on itself, 1 could 
provide a solutio.. to prevent the necessary enlargement 


Harts) we support the path of preventive UN action. In 
thrs regard the mandate and rules of engagement must be 
formulated m such a way that the safety of the mulitary 
personne! mv. ed can be better protected. 


During the fall we will also have an opportunity to 


accompanying notes that will be distributed to you, m 
which the minimters expla the policy pursued om the + 
varrous fields of responsibulity 


Mr. Speaker, Dear cofieagues. 
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Against all capectations. the government has sucoeeded 

im acheeving its program im the following three fields: 

—The Samt-Michel accords [on imstitutional reform] 
have at jast granted Beigoum a federal structure. For- 
thermore, under the Beigsan presidency. mstrtutsonal 
progress has been made at the European level. 


BENELUX COUNTRIES 


mereased confidence of che population, 1 will 
our Country's position im the leading group of the EU. 
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10 UNITED KINGDOM 


‘Guarded Welcome’ for Yeltsin Disarmament Plan 
LD2709154194 London PRESS ASSOCIATION in 
English 1512 GMT 27 Sep 94 


[By Charlies Mille~, defense correspondent, PRESS 
ASSOCIATION News] 


[Text] Britain gave a guarded welcome today to Russian 
President Boris Yeltsin's proposals for an important new 
nuclear disarmament treaty. Defence Secretary Malcolm 
Rifkind said he needed to examine the detais closely 
and discover the rationale behind the Russian plan. 
Much of what President Yeltsin said appeared to refer to 
existing nuclear disarmament treaties, he explained. 


The Russian president called on the five major nuclear 
powers -the United States, Russia, Britain, France and 
China—to agree new cuts in nuclear warheads, limit 
production of fissile materia! and impose a .omplete test 
ban. He argued that the end of the Cold War had not 
brought peace to the world and that large stocks of 
nuclear weapons posed especially grave problems. He 
said Russia also wanted the major nuclear powers to 
extend the nuclear Non-Proliferation Treaty and ban the 
military re-use of fissile material extracted from 
scrapped nuclear weapons. He also proposed that the 
major powers hold a meeting to discuss offering security 
guarantees to non-nuclear states. 


But Mr Rifkind stressed: ““We must not lose sight of the 
fact that we are at the ear' stages of implementing 
existing agreements.” He said the difficulties of cutting 
the number of Russian and American strategic nuclear 
warheads from more than 10,000 each to between 3,000 
and 3,500 each over the next 10 years should not be 
underestimated. But he did not close the door on Presi- 
dent Yeltsin's proposals. “Although the first thing is the 
implementation of agreements already taken, we must 
look for new opportunities,” he said. “There may be 
nuggets of new proposals in what was said which need to 
be fleshed out.” 


Mr Rifkind refused to be drawn on suggestions that 
Britain might cut its nuclear weapons arsenal as part of a 
new disarmament treaty. He emphasised recent reduc- 
tions in Britain's nuclear weapons, including the scrap- 
ping of entire classes of weaponry such as maritime 
depth bombs, while strategic weapons were kept at the 
minimum required. 


His response mirrored that of the United States, where 
officials said they were more interested in seeing existing 
treaties implemented before moving ahead with a wider 
nuclear arms reduction agreement. 


Mr Rifkind acknowledged that the proliferation of 
nuclear and ballistic missile technologies would increase 
the need for anti-missile defences over the next 10 years. 
“We already have a situation where countries, including 
some unstable regimes, such as Libya, have a ballistic 
missile capability,” he said. “The answer must be very 
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close cooperation between the UK and United States 
and other Western and Nato countries.” 


Clarke Interviewed on Economic Issues 


MS2609130394 London BBC Television Network in 
English 0715 GMT 25 Sep 94 


[Interview with Chancellor of the Exchequer Kenneth 
Clarke by David Frost; from the “Breakfast with Frost” 
program—tive] 

[Excerpt] [passage omitted] [Frost] Now coming on to 
the interest rate rise, the half a percent, when you had 
your meeting with Eddie George [Governor of the Bank 
of England] in July, he mentioned something about when 
rates went up—quote—it must be a plausible stopping 
point for a reasonable period. Is that how you'd describe 
this :nterest rate rise? 


[Clarke] Well in July, we tried not to raise interest rates 
in July, though we published the minutes. | did that so 
that people could have a slightly more sensible under- 
standing than we've had in Britain in the past how these 
things happen, and we agreed that between then anu the 
end of the year, claiming interest rates were going to have 
to go up, and also that if we raised them in time, kept in 
control of events, modest increases in interest rates were 
more likely to be achieved rather than the higher ones 
that have to come if you leave it too late. Now it was the 
(ext) meeting, and you have to wait for minutes of 
that, that we decided half a percent was now required 
because the strength of the British economy was 
becoming so pronounced, and that the rate of growth was 
now becoming very strong indeed, well over 3 percent, 
exports, investments were booming. The history of the 
British economy shows we had to be able to check that a 
bit to stop inflation coming in a few months time... 


[Frost, interrupting] All right, but I mean, do you see 
this—understood as a plausible stopping point for a 
reasonable period or as this ts it, as the chairman put it, 
I mean will—is there a long period before there will be 
another interest rate rise, or are you do you step away 
from the plausible stopping point for a reasonable 
period? 

[Clarke] My views on interest rate rises or interest rates 
reductions will be made when the time comes. Carrying 
on doing whai I did at the last meeting is doing what I 
always say I'm going to do, having a look at the strength 
of the economy, having a look at any inflationary pres- 
sures in it, looking 18 months, two years away, and 
saying do I need to do anything now to make sure that 
this recovery isn't stopped by inflation, because when 
people hear me talking about how strong the economy ts, 
a lot of people listening to this program will be very 
startled, they are still hurt by experience of negative 
equity, their house prices went up, then their jobs 
became insecure, they've got some kid leaving university 
who's finding it difficult to get a job. This recovery has 
got to last. If we are to repair the hurt of the last 
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recession, I"ve got to insure not only that I have got some 
good figures to talk about in September, that there's 
Septem’ tr next year, September thereafter, this recovery 
iS going, it’s creating more jobs. Actually we are secing 
rising prosperity that we've earned. My job with interest 
rates is to make sure we don’t go back to the great Batish 
disaster of seeing inflation stop it all over again. 


[Frost] Well now, inflation obviously is at a very, very 
healthy level at the moment, but when you've been 
quoted as saying your target by the end of this parlia- 
ment was the lower part of | to 4 percent—thal was 
iaken as 2.5 percent or less—do you think you'll hit that 
target or should you revise it to say 3 percent? 


[Clarke] I'm stuck with the target, it’s a target I inherited 
from Norman Lamont, it’s a very good target, and I 
therefore—firstly 1 think other countries should consider 
having an inflation target, and when people see how we 
are running monetary policy, I think they'll see the 
benefits of having such a target, and I—it's a target. it’s 
not a forecast, it’s a target, and so in judging monetary 
policy, sitting down with Eddie George and deciding 
whether I'm going to put up interest rates, take them 
down, whatever I'm going to do, there is a clear objec- 
tive, people know what it is I'm aiming to do. And on 
present form, let's face it, for two years now we've had 
inflation below German levels in this country, and the 
Germans actually are better than us, it's a new game for 
us, but at the moment we are doing better than them, so 
that target remains my target and [word indistinct] my 


{Frost, interrupting) Your target rather than your 
pledge? 


[Clarke] My target, yes... 
[Frost, interrupting] Not your pledge? 


[Clarke] Well, who knows what's going to happen when 
a worldwide turns, but it is a target; that is what I'm 
aiming for. I have to say at the moment in this recovery 
we are achieving very high levels of growth and keeping 
leve.s of inflation, which are the lowest we've had for a 
generation, and my aim, my objective’s got to be to carry 
on delivering that. 


[Frost] And in fact Norman Lamont did say—he said 
that he thought interest rates would go over 6 percent 
and towards 7 percent, didn’t he? 


{Clark] Well, Norman is now free to guess, and a lot of 
people in the city are guessing, as to whether they are 
going to go up or whether they are going to go down. The 
key thing to get hold of is which I'm open about. I 
actually insisted we're going to publish these minutes 
and rip away some of the mystery and actually make it 
clear that monetary policy was based on the balance 
between recovery and inflation, delivering the low infla- 
tion. And it would be the requirements of the target and 
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the requirements of the British economy, jobs, pros- 
perity, that will determine whether [pauses] what I do 
[Frost] But now this thing published in the minutes with 
Eddie George, you were aying you've done it for greater 
openness and so on, but it’s puzzied some people who 
say that it’s lessened your power, that tts made the 
chancellor of the exchequer’s role that of a eunuch and 
given much greater power to the governor of the Bank of 
England. Do you think you've done that? 


[Clarke] Well I think they are the people who are used to 
guess wrongly at what was go.>g on, and now are very 
very worned that the minutes do sometimes prove them 
to be very wrong indeed. I actually believe that kind of 
decision should be taken as objectively as I can, in the 
interests of the British economy, in the interest of 
delivering the inflation target which I think will help 
deliver the growth, te jobs, the strong recovery we've 
now got, and I wanted to make it clear that that’s how I 
wanted the decisions to take. 


[Frost, interrupting] You don't feel it’s lessened your 
power? 


[Clarke] No... 
[Frost, interrupting) You don’t feel like a eunuch? 


[Clarke] The only power | wanted was to deliver the 
policy I'm describing, so as I thought—I thought well if 
you so-and-so’s out there don't believe that I'll do that, if 
you think I'll be more worried about the short-term 
political things as opposed to the medium-long term 
political benefits of sustained recovery without inflation, 
then I'll show you. I'll throw away the short-term polit- 
ical card, | don’t want to play that. I actually wish to 
make this place UK Limited, a strong economy with 
growth and low inflation, and also the kind of growth 
we've now got, led by exports, led by investment, as well 
as consumer demands. 


[Frost] And they say that in terms of the PSBR [Public 
Sector Borrowing Requirement] for this year, rather than 
being 38 billion [pounds] or 36 billion, it will be closer to 
30 billion which would be very good news? 


[Clarke] That will be very good news, but out there a lot 
of people are telling me to count my chickens. Thirty 
billion will be good news compared with 50 billion, 
where we were heading last year when I took over, but 30 
billion pounds? Out there in a world when too many 
people are trying to borrow moncy, probably means I've 
got to borrow 60 billion pounds over the next two years. 
Thirty billion will te good news, if we go anywhere near. 
That would merely mean, though, my desire to get 
borrowing down, spending under control in order again 
to help the recovery last and be healthy, produce the jobs 
we require. Not just say—well, we're doing well, but it 
wouldn't mean we're there. 


[Frost] But we will get close to 30 billion, you hope? 





This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
furtier dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 














12 UNITED KINGDOM 


ae ea a the last 

first of all speculated that I had 36 billion forecast—that 
I was being too pessimistic, treasury being cautious, 

they'll do better than that, gape Gop a a 
a week ago we had a bad months figures and people 
said—very worrying public sector borrowing figures— 
our forecast is 36 bi'lion, if it’s below that I shali be 
extremely pleased because it will be on par to go quicker 
towards that much lower level of public sector borrowing 
that I want. One troubling this recovery throughout the 
world is all the world’s governments have failen into the 
habits of trying to borrow too much money to finance 
consumption and growth now ahead of what they can 
afford. We, I think, perhaps with the Insh, perhaps with 
the Germans, are the best of the Europeans at getting 
that back under control now that the recession ts plainly 
over, and I'm going to keep the performance of the 
British economy as the best, hence our public borrowing 
requirements are going to carry on coming down. 


[Frost] And next year it’s supposed to be 28 billion but 
could be closer to 20? 


[Clarke] Well, if we run ahead of the profile I set at last 
year’s budget, I shall be very cheerful about that, but I set 
a profile, 1 am going to deliver that. All this depends on 
controlling public spending in the way that good govern- 
ment has to—obviously without damaging the priorities 
the public feel—the quality of health care delivered to 
patients, standards of education, things that are equally 
important if we are going to turn a wealthy prosperous 
country of the kind we want to see into one that also has 
a good quality of life and has an understanding of social 
and public concerns. 


Blair Outlines Labour's Economic Policy 


MS2809101894 London THE TIMES in English 
28 Sep 94 p 9 


[Report by Philip Webster: “Blair Promises to Shatter 
Old ‘Tax and Spend’ Image”’} 


[Text] Tony Blair invigorated Labour's campaign to 
out-manoeuvre the Tories on the economy yesterday by 
calling for the rebirth of left-of-centre thinking to replace 
the party's old-style corporatism. 


In a speech to an economic conference in London, the 
Labour leader set out to ditch his party's traditional 
“tax-spend and borrow” image. He promised to end “the 
out-of-date conceptions of the old Left” and to debunk 
Conservative claims to be the party of the market, 
enterprise, low inflation, low taxes and careful spending. 


Setting out a new blueprint for economic growth com- 
bined with sustained low inflation, Mr Blair repositioned 
Labour as the party of prudent economic management. 
Labour accepted the “central tenet” that decisions on tax 
and spending could not be divorced from the state of the 
economy. “The Conservatives are now the party of high 
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spending on the costs of economic failure and high 
taxation to pay for it. A high-tax economy is the product 
of a low-success economy.” 


Mr Blair said that for too long the centre Left had 
allowed itself to be painted in false colours. Because the 
Left had believed that markets created inefficiency, it 
had been perceived as anti-market; because at the end of 
the war it had seen state ownership as essential for 
reconstruction, it was perceived as anti-private sector, 
because it rightly argued against poor working condi- 
tions, it was seen as antibusiness, because it believed in 
higher investment in education and health, it was 
assumed always to want higher spending and more taxes. 


The left-of-centre response should not be to ape Tory 
policies, but to put the dividing lines between them more 
clearly and more accurately. “The essential principle of 
the left-of-centre, whether democratic socialists or social 
democrats, is the belief that society must work together 
for the individwal to succeed.” 


The divide now was not between Labour as pro-public 
sector and the Tories as pro-private sector, but between 
Labour's advocacy of partnership between the two sec- 
tors and the Tories’ belief that the less the Government 
aid, the better. Similarly on spending, the dividing line 
was between the Tories’ increased spending on “unem- 
ployment, welfare and social decay” and Labour's desire 
to increase economically and socially productive 
spending. 

The divide on the market was not between the Right that 
believed in it and the Left that did not, but the laissez- 
faire approach of the Right and the Left's commitment 
to investment in industry and education. 


On demand management the real divide was not that the 
Right cared about inflation and that the Left did not, but 
that it was the strength of the economy that would in the 
long term determine the scope of demand management 
and not the other way round. 


On industrial relations the true divide was not between 
the Tories who were pro-employer and Labour who were 
not; it was between Labour's recognition that workers 
must be well-motivated and treated as partners, in an 
enterprise, and the Tories’ outdated view of the 
employer as master and the employee as servant. 


On taxes, the difference was not between high and low 
taxation but between fair and unfair taxes. He insisted 
that this did not mean any lessening of his party's 
traditional commitment to social justice. “But it is the 
insight of the Left, more true today than ever before, that 
efficiency and social justice go hand-in-hand,” he said. 
“The conclusion of this argument is actually more, not 
less, radical. The right has failed. It is incompetent but 
also wrong. The answer to our problems 1s not right-wing 
economics with left- wing social compassion. The answer 
is a new left-of-centre economics altogether.” 
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Business Leaders Encorse Government's Economic 


MS2809100894 London THE TIMES in English 
28 Sep 94 p 23 


[Report by Philip Basett: “CBI Comes to Clarke's Aid”] 


[Text] Business leaders yesterday broadly endorsed the 
Government's handling of the economy. The CBI [Con- 
federation of British Industry] called for tight control of 
public spending and measures to help small business, 
while urging Chancellor Kenneth Clarke to resist pres- 
sure for tax cuts. 


Mr Clarke and other ministers will welcome the CBI's 
support for their strategy, as well as its confidence that 
recovery is on track. Industry leaders are hopeful that, in 
return, the Chancellor will take measures in his forth- 
coming Budget to stimulate industnal investment. 


In particular, they believe the Government ts likely to 
reform capital gains tax, to promote lon invest- 
ment. Business acknowledges that reforms to lighten 
corporate tax burdens might be politically difficult for 
ministers while cuts in personal taxation are rejected. 


But the Treasury is thought to be keener on capital gains 
tax reform this year than it has been in the past. 


Business also believes that the Treasury may offer to help 
to increase employment by looking favourably at the tax 
elements of the relationship between benefits and low 
earnings. 


The CBI yesterday set out its own priorities for the 
Chancellor, lt said tt was “happy with the way the 
recovery was proceeding”. Growth had been higher than 
cither the Government or the CBI had expected, and 
inflation and unemployment lower. 


The CBI wants the Chancellor to take measures that keep 
the recovery on course. These include: 


Maintenance of tight public spending controls, with 
reduction of the contingency reserve by 5 billion pounds 
in 1995-96, rising to 12 billion pounds in 1997-98. 
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Spending cuts aimed at reducing the public sector bor- 
rowing requirement to a greater extent, and more 
quickly, than was envisaged at the time of last year's 


range of relatively minor tax adjustments, mostly 
aimed at promoting investment, especially by small 


CBI ieaders accept, though, that uncertainty about 
overall demand is still the main constraint on invest- 


for the first 200,000 pounds invested in plant and 
machinery, and extension of tax relief for child care 


provided by employers. 


Howard Davies, the CBI's director-general, said the 
main recommendation was “if it ain't broke, don't fix 
it”. However, the CBI repeated its warning that unem- 
ployment was still too high and that the recession had 
revealed some “fundamental weaknesses” in the 
economy. 


Its leaders accept that the Chancellor has scope for only 
“modest manoeuvre” on tax in the Budget; they insist, in 
particular, that Mr Clarke should reject calls for cuts in 


personal taxation. 


Mr Davies said: “The Government is still rebuilding 
credibility in the financial markets. For it to come to the 
market with a programme of tax cuts, having just 
brought in a programme of tax increases, would be seen 
as a very curious move and would almost certainly mean 
interest rates would rise more quickly and more than we 
would like.” 

Leaders of the free-market Institute of Directors are 


expected to support cuts in taxes in their Budget submis- 
sion, to be published tommorrow. 
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Kinkel Notes UN Role, European Issues in 
Speech 


LD2709193394 Berlin N-TV in German 1617 GMT 
27 Sep 94 


[Speech by Foreign Minister Klaus Kinkel to the UN 
General Assembly in New York, broadcast im progress— 
live] 


[Excerpt] [passage omutied] Mr. President, Ladics and 
Gentlemen: The United Nations stands for a vision of a 
world in which 1 1s not the law of the jungle but 
international law that prevails. We Europeans share that 
vision. The expenences in former Yugoslavia confirm 
our conviction that we must guard agaist reverting to 
irreconcilable nationalism. We, the members of the 
United Nations, must find the strength im a great con- 
certed effort to give the United Nations and its secretary 
general the resources that 1 needs to mect its global 
responsibility. 

The United Nations must finally become what its 
founding fathers strived for with great vision almost $0 
years ago, the central guardian of peace of mankind. 
Above all, we—the members of the United Nations— 
must be prepared to commit ourselves to the cause of 
peace. The states of the European Union [EU] have 
made, and are continuing to make, important contribu- 
tions in the name of the United Nations to the preser- 
vation and restoration of peace im numerous crisis 
regions in the world. 


We Europeans are guided in this by the following con- 
siderations. First, peacekeeping measures by the United 
Nations should be based on the broadest possible 
approval and participation of the UN member states. 
They should have a peace-promoting and unifying effect. 
They must not divide the international community. 


Second, we Europeans will always endeavor to give 
priority to nonmilitary means of peacemaking wherever 
possible, but aggressors should also realize that the 
United Nations 1s willing and able to take military action 
if the implementation of the aims of the Charter of the 
United Nations cannot be achieved by any other means. 


Third, the use of military power cannot be an end in 
itself. Successful peacekeeping requires a clear grounding 
in international law and a clear mandate, a convincing 
political concept for the solution of conflicts, and bal- 
anced participation by the member states. 


Fourth, we Europeans welcome the concept of standby 
arrangements developed by Secretary General Butrus- 
Ghah. It can make an effective contribution to short- 
ening the time span between the decision in favor of a 
peace operation and its implementation. Many member 
states of the EU, including Germany, are emphatically 
prepared to contribute to a standby arrangement of this 
nature. 


Fifth, in many states, military training ts exclusively 
based on traditional army tasks. The specific tasks of 


FBIS-WEU-94-188 
28 September 1994 


peacekeeping, howev 21, require a totally different type of 
training. The nationa! preparation of blue helmets for 
deployment should therefore be coordinated by the 
United Nations to a greater extent than before. This 
capacity. 
Sixth, in my capacity as German foreign minister, | said 
on thrs occasion a year ago that my country was prepared 
ike on greater responsibility im future peacekeeping 
upvrations. Today I can state that Germany can play a 
full part in UN peacekeeping operations. The German 
Constitutional Court gave the go ahead for this recently. 
[passage omitted] 
BKA Investigates Possible Abu Nidal Attack 
AU2709161494 Hamburg DER SPIEGEL in German 
26 Sep 94 pp 18-20 
[Unattributed report: “Alert Stage One™] 
[Text] Hamburg port, hangar 43: Beside the quay, where 


“Everybody lie down” Men were tied, women had to 


At the same time, the police carried out operations at |! 
other places, including Berlin and Wandlitz in Branden- 
burg. However, the investigators did not discover any- 
thing. 

Germany's security officials are worried about this 
failure. They are afraid that a new wave of attacks by 


The Feast of Tabernacles and the Rejoicing of the Torah. 


The fear of the security authorities is based on solid 
hints. The authorities are convinced: 
—that a hitherio unidentified ship that transported 


weapons and explosives arrived in Rotterdam on 15 
June 1994, 


—that the explosives were transported to Berlin, and 
from there to Hamburg. where they were loaded onto 
five vehicles; —that one of these vehicles, a BMW 
316i with a Mainz license plate has the same carriage 
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For the enemies of ‘Arafat, both events are an unaccept- 
able upgrading of the PLO. 


Abu Nidal, ‘Arafat's worst enemy, who was sentenced to 
death in absentia, and his supporters are familiar with 


Abu Nidal’s people are still living in Berlin, the security 
among the over 13,000 Arabs in both parts of the town. 
Numerous Arabs in the cast obtained German citizen- 


“In his activities, he can rely on the support of the 
members of his organization living in Europe. They have 
been instructed to make investigations by the security 
authorities more difficult with suitable measures 
(moving to other places without registering there).” 


control—this is the message the police are trying to 
convey. However, as has become known, the method of 
deterrence was only partly successful. “We are groping in 
the dark.” a BKA investigator stated. 


The Federal Intelligence Service first spoke of a possible 
attack in the carly summer. After the arrival of the ship 
on 15 July in Rotterdam, its dangerous load was trans- 
ported to Berlin in three small trucks, the intelligence 
Service reported. There, an ANO member “was waiting 
members of the troop.” 
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On the same day, the Federal Public Prosecutor in 


Amayra, turned away from him. The break was appar- 
ently so decisive that the native Jordamian, who used a 
Syrian diplomatic passport, suddenly appeared on a 
PLO death list. 

Yunis was allegedly also involved im various secret 
service operations in East Berlin. The Stasi was suspi- 
cious of the man. Yunis embodies the “type of dubious 
businessman who knows all the tricks of the trade” and 
who is “not overscrupulous im his methods,” an officer 
from the Security Ministry noted in 1989. 
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The administrators of the assets of the Socialist Unity 
Party of Germany [SED] were not worried about that. 
Shortly before | June 1990, when the party 


Relies 
Yunss) a total of 138.2 million GDR marks in four 
installments—approximmately 70 milhon German marks. 


The Berlin Trust Agency considers the PDS transaction 
“ynvalid,” and ts takang Iegal action to ensure the return 
of the SED assets. 

Yunis denics any mvolvement in weapons deals and 
terrormst attacks. He nesther knows those who were 
preliminarily arrested nor Abu Nidal, he told DER 
SPIEGEL. “1 was a diplomat,” he pointed out. 


The security authorities are helpless. “No additional 
persons have been discovered so far,” the BKA informed 
the Federal Office for the Protection of the Constitution. 
rolling car bombs—thrs 1s alarm stage one for Germany. 


Russian Debt Rescheduling Talks Deadlocked 


AU2709172704 Munich SUEDDEUTSCHE ZEITUNG 
in German 26 Sep 94 p 21 


[Report by “he”: “Banks” Talks on Rescheduling Rus- 
sian Credits at Dead End™] 


ssrelsie butiie tonne and teadien uals aan 
“We have not moved one step forward,” Martin Kohl- 


Deutsche Bank, which conducts the negotiations on 
behalf of 600 Western creditor banks, is also skeptical. 
During the visit of Mikhail Gorbachev, Deutsche Bank 
board member Hans Georg Krupp said that the out- 
standing foreign debts impair investments mm Russia and 
the CIS. One gets the impression that the Russian side is 
playing for time. This will not do them any good, nor 
does their call for reducing the old debts, Krupp said. 


deferral of debts totaling $21 billion that would have 
been duc in 1993 and 1994. The sum was deferred for 
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The Russians want to put their government forward as 


that this does not make sense in longer-term debt 
agreements. They say that it is cither the state or the 
central bank that has to mect the obligations, because 
governments can change. Another pom! that has not 
been clarified is the renouncing of sovereigsity righis that 
is common in debt agreements and that, among other 


things, grants the creditors access to a state's forcign 
assets. This has, however, been rejected by the Russians 


Hoping for Madrid 
Representat. es of the Russian Government declare a 


World Bank in Madrid, where the opponents will meet 


Poll Shows Lead for Present Goverment 
Coalition 


AU2809085 394 Munich FOCUS in German 26 Sep 04 
pp 40-42 


[Report by Eugen Georg Schwarz: “The PDS Teaches 
the Coalition Fear] 


[Text] Will Gregor Gysi become the “king-maker™ on 16 
October after all? The race for majorities that can form a 
government in the next Bundestag is turning into a 


Germany [CDU/CSU/FDP] coalition and the three 
opposition parties, the Social Democratic Party of Ger- 
many [SPD], the Alliance 90/Cireens, and the Party of 
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The expected distribution of seats if the PDS—whatever 
way—rteturns to the parliament in Bonn shows even 
more clearly how narrow the clection result can be. The 
CDU/CSU (279) and the FDP (54) would then have 333 
of the total of 656 deputies. The SPD (238), the Alliance 
909/Greens (54), and the PDS (31) would get 323 seats 
altogether, which 1s only !0 seats less. 


Even though the CDU/CSU has raced ahead of the SPD 
in practically all fields of politics and, above all, also 
regarding the general atmosphere (only 16 percent of 
those polled expect a coalition headed by the SPD, but 
$2 percent expect one headed by the CDW), the presen- 
tation of the SPD's Scharping-Lafontaine-Schroeder 
leadership team has certainly paid off. Asked the ques- 
tion “Who has the better leading team?” 44 percent (the 
same number as im August) answered: the Federal Gov- 
ernment of the CDU/CSU and the FDP. The SPD, 
however, gained an additional 6 percentage pornts in this 
question (now 34 percent) and closed the distance from 
the coalition. 


In direct comparison, it 1s impossible for Rudolf Scharp- 
ing. who was far ahead of the chancellor in January with 
43:29, to catch wp with Helmut Kohl before the Bund- 
estag clections. In September, 44 percent (as many as in 
August) answered the question on the future chancellor 
with “Helmut Kohl” and % percent (+ 1) with “Rudolf 
Scharping.” In the west, Kohl even raced ahead with 
47:¥, in the new laender, the balance sheet says 34:31. 
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The readiness to go to the polls on 16 October has 
increased further. It rose from 65 percent in March to 73 
percent in September (in the west from 69 to 75 percent, 
in the cast from 52 to 64 percent). “I will certainly vote,” 
88 percent of CDU/CSU voters said, 80 percent of SPD 
followers, and 90 percent cach of FDP and Greens 
followers, as well as 86 percent of PDS voters. 


The answers to the question of whether one is sure of 
really voting for the party mentioned are quite different: 
80 percent of CDU/CSU voters are “quite certain,” but 
only 72 percent for the SPD, 69 percent for the Greens. 
63 percent for the FDP, and 52 percent for the PDS. 


Or the other way around: Four weeks before the Bund- 
estag elections, 20 percent of CDU/CSU voters, 28 
percent of SPD voters, 3! percent of Greens voters, 37 
percent of FDP voters, and 48 percent of PDS voters do 
not rule out that they might vote for another party. 


The splinter parties have no chance of being represented 
im the next Asked whether they would per- 
haps be willing to vote for one of the smaller parties. 15 
percent decided in favor of the Instead Party (February, 
28 percent), 12 percent cach in favor of the Federation of 
Free Citizens (16) and The Gray Ones (12), 8 percent (5) 
in favor of the 


and for the German Communist Party (3). In total, only 
2 percent of voters would choose to vote for such a party. 


SPD Views ‘100-Day Program,’ Bavaria Vote 
AU2709214194 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 27 Sep 94 p 2 


[Report by “ban™: “Verheugen Feels Headwind and 
Tailwind™) 


campaign. SPD General Manager Verheugen said at an 
SPD Presidium meeting on Monday [26 September] that 
the Christian Social Union's [CSU] loss of votes and the 
Free Democratic Party's exit from the Bundestag are a 
“tailwind™ for the SPD. “ 
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the votes for the first tome sence 198). Mrs. Schmidt said 
the gap between the SPD and CSU was the smallest since 
1970; on Sunday this gap was almost 23 points. “This 
result gives us a lot of hope for the federal election,” she 
said. Scharping described the eloction result as an 
“extraordinarily good™ result for Mrs. Schmidt and a 
“very strong spurt of support” for the SPD. If the 
changes mm Bavaria are repeated on a federal level, there 
wil; be a change mm government, said Renate Schmidt. 
Jotbunanes Rau, SPD vice chairman and minister presi- 
dent of North Rhine-Westphalia, said he was happy 
about the SPD result because the SPD was the only party 
that had won im terms of percentage support. 


The SPD leadership cxpressed vehement criticism of the 
FDP. Verheugen said that the FDP leadership had Ied its 
party so close to the CDU as to make a “mndistingui 
abie™ from the latter. In thes way, the FDP has lost its 
significance as a functioning party. Mrs. Schmidt said 
the FDP was now superfluous in Bavaria. “The FDP is 
also becoming increasingly superfluous elsewhere,” she 
said. She sand she was sorry that the party of Thomas 
Dehler and Hildegard Hamm-Bruccher was no longer 
represented in the Bavarian Landtag. 


Mrs. Schmidt repeated her announcement that in four 
year’s time she would try again to become Bavarian 
minister president. Inside the Presidium, not only Mrs. 
Schmidt's leadership of the clection campaign was 
praised, but also her success in depriving Intenor Min- 
ister Becksterm of his direct mandate. Asked to comment 
on the plans of SPD Landtag group chief Schmidt to 
retain hes office, Mrs. Schmodt said: “I will lead the 
opposition im any case.” The party committees will 
discuss how this should be done. The broad personne! 
offer of CSU top politicians was pointed out inside the 
Bavarian SPD. Mrs. Schmidt would not be left alone to 
face these people, it was sand. 


Decline of FDP Attributed to ‘Historic Dimension’ 


AU27091 70204 Frankfurt/Main FRANKFURTER 
RUNDSCHIAU in German 27 Sep 04 p 3 


[Commentary by Roderich Reifenrath: “Exhausted Lib- 
eralism”’] 


[Text] The crucial question, week after week: What does 
the election mean for Bonn’? The answers are again 
speculative, because after the poll in Bavaria, any prog- 
nosis about the future distribution of power in the 
Bundestag must start from shaky premises. 


Nevertheless, there are remarkable things that permit an 
assessment. It 1s remarkable that the nght-wing extremist 
side has not advanced. Much to the relief of many, the 
so-called Republikaner, who are tied up with internal 
corruption and quarrels, have not managed to enter 
parliament on their home ground. In other words: The 
role of the Christian Social Union [CSU] as a catchall is 
obviously still (or again”) working as it did in the days of 
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to the question of whether the FDP manages to sur- 
mount the 5 percent hurdle on 16 October or whether the 
citizens will opt for a radical decision at the federal level, 
too. Maybe one should ask the oracle at Delphi—not the 


And what about the thesis that in pluralistic societies 


If somebody were to ask the Free Democrats today what 
political ideas and visions they are still needed for and 
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what they stand for im our country, they can convincingly 
demonstrate the necessity of them presence only mm the 
sphere of the coconomy. The FDP no longer plays an 
outstanding role as a comprehensive protector of civil 
rights. the sdca of leberty 1s recognizably supported only 
to favor the cconomac concerns of a bourgeors minority. 
Thies was and 1s not enough to survive. Politicsans for the 
maddie class are legron in the ranks of the CDU., anyway. 


Those who worry today about the fate of the FDP will 
have to deal with the pheromenon of profound cxhaus- 
tron. They will not learn cnough by merely cramming the 
surface of an organization that 1s trying to make itself fit 
with slogans of perseverance, 1s looking for charismatic 
personalities, and rs plagued with serous doubts about 
itself, Organized liberalism im our country 1s threatening 
te run out of substance. This will not gct any better even 
if the FDP make  mmto the Bundestag again—because 
thrs party's problem has a historic dimension, not just an 
mocdental dimension in Bonn. 


AU 2709214294 Munich SULDDEUTSCHE ZEITUNG 
in German 27 Sep 94 p 6 


[Report by “SZ™: “Analysis by Elections Research 
Group—CSU Has Reestablished Itself as Bavarian State 
Party”) 


and activate traditional party tics. That was not always 
the case over the past two years. 


In February 1994, the CSU only had the support of 41 
percent of Bavarians. With Edmund Stoiber, the CSU 


the positive economic development, which 1s rated 
better in Bavaria than it 1s in the other western laender. 


The result achieved by the Social Democratic Party 
[SPD] was also greatly influenced by the extremely 
positive image of its Bavanan frontrunner. On a scale of 
sympathies ranging from + 5 to - 5, Renate Schmidt 
scored a very good + 1.7 average, just little less than 
Edmund Storber (+ 1.9). Asked who they would like to 
see as minister president, 38 percent of Bavarians put 
Renate Schmidt im first place, that 1s more than the SPD 
could win im terms of votes. But still the SPD's result has 
been greatly influenced by traditional party ties, which 
clearly toma the SPD's chances in Bavaria. 


The CSU government is seen as being more competent 
mm wnportant rssucs than an SPD-led ment. The 
CSU only has a very small lead over the SPD im f ghting 
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unemployment. but although this rs the most mmportant 
msuc ra Bavaria at the moment, « plays a smaller role 
here than « does m the rest of the lacnder. Regarding 
crume prevention and solving cconomec problems. the 
CSU 1 clearly mm the iead. In housing and environmental 
mssues, the SPD ts im the Iead, but the majority of those 
polled thought that both parties ave equally competent im 


Bavarians are very well aware. 60 percent think that the 
ccomomuec situateon om Bavaria 1s better than m the rest of 
the country, only 5 percent of Bavarians consider it to be 
worse than in the other western laender. 

The CSU has doubtlessly profited from social structures 
m Bavaria, whoch are particularly favorable to the Union 
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the Bavarian average, although it managed 
improve its result of 1990. in Munich it even 
gain 2.4 percent. 

CSU Abead Among Workers 

It #8 remarkable that the CSU won almost 
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party in all age groups: Even among the 18- to 24 


achreved much better results among men mm Bavaria than 
among women this time, thrs was also due 
to the effect that SPD frontrunner Renate Schmidt has 
had on women. 
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FDP Seffers Defeat in Sixth Landtag Election 
Since the autumn of 1993, the Free Democratic Party 


things even worse for the FDP in Bavaria 1s that there 1s 
no need ©1 a coalition partner duc to the CSU's dom- 


land clearly expresses the decreasing discontent with the 
important problems attributed to them. This 1s arded by 


Daily Sees “Difficult Time’ for New NATO Head 





“emerging 

the new secretary 
States, will first have to build and cultivate relations 
across the Atlantic. 


The “new man” mm Brussels ts assuwrmeng hes office at a 
most difficult time. The lifting of the arms embargo 


by the US. Congress. is threatening to divide the alli- 
ance, because the European “provider of troops” for the 
UN blue helmets sees a threat co ts soldiers. The EU 
talks on pornt defense policy. scheduled for 1996. seem to 
become the next difficulty. The treaty on NATO's sub- 
allhance Western European Unson [WE] and the Euro- 
corps, which will expire mm 1998. comtam ammunition. 
The question of enlarging the alliance by the Central and 
East European countnes that are associated to the Euro- 
pean Unmon, which is mainly supported by the Germans, 
is also quite sensitive. The so-called Partnership for 
Peace program with all former hostile countries of the 
Cold War era was proposed by Washington to 2 void an 
extensson of the alliance for as long as possibic. 

The Belgian’s reputation as a man who can achieves 
compromise in almost hopeless situations will first have 
to stand the test. After all, sence the end of the Cold War. 


Commentary by Viola Herms Drath: “Clinton's Gifts to 
1s Yeltsin”) 


conceivable 
bilhon from the World Bank and the IMF and perhaps 
$2 billion as a result of investment guarantees of the 
Overseas Private Investment Corporation have doubt- 
lessly strengthened Yeltsin. However. te meantime, 
accelerated reforms and stabilrty-promrsing trading con- 


By means of a power-conscious foresgn policy tn Europe 
and in Asia, democratic Russia rs trying to regain the lost 
inflvence only three years after the collapse of the USSR. 
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In the Partnerstup for Peace program that W ashongton 
hes drawn up, Moscow ss at the same tome trying to 
balance is interests with those of the Unned States. The 
convergence of the sccurtty imterests becomes obvious 
not only on the nuciear status quo. but also mm staking out 
the spheres of mierest. 


The pacalicis between the new US. sccursty doctrine and 
Russia's goals are astonrsh:ng By reyecteng separatism. 
Moscow 1s pursuimg a policy of restetutvon characterized 
by imterventions, and al! that under the cover of the 
human and civic nights of the 20 milhon Russians and 


“Russian speaking” poopics living outwede Russa. What 
1s mew ts the fact that this policy ss determined both by 
security and cconomac policy criteria. 


Approved by Clinton's pragmatists v ith the reservation of 
mmternational law im the contest of peacekeeping 


ever. regardiess of the 
remind one of old patterns. 
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the cconomac sancthoms agemst hrs Scrtuan 
frends m the FRY pursued by Yehwn may icad to 
but hardly to a break. The same goes for the 
ussians pushing back NATO and the aticmpt to mie- 
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Paris ‘Cautious’ About Yeltsin Proposals 
AUD709 1945904 Farts AFP in English 1837 GMT 27 Sep 04 


“The suggestion of a negotiating framework limited to 
five... de 4 not seem compatible with the the decision... 
to negotiate a nuclear test ban treaty and a treaty 
banning the production of fissile maternats for explosive 
ends.” 


She added that France did not intend to take part in any 
“multilateral reduction process” due to the dispropor- 
tion of the nuclear arsenals of the five nuclear powers. 


cooperation links with Togo’s ruthless leader, General 
Eyadema, after a two-year hiatus. In the coming 

he 1s expected to do lhkewrse—albert on a less flamboy ari 
manner and more modesily with respect to the amounts 
involved—enth Mobute a man whom American .a- 
demics have called “the g-catest thicf of all time.” In 
both cases, ministry sources admit, “we are playing mt by 
cat, just like om a poker game... arguing that rece «tly 


in two months...” However, he immediately acknow!l- 
edges that “Zaire did 
saying ‘thanks’. 
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Socialist Aubry Advocates Tax Reform 
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ng—cveryone knows about our country’s needs in 
terms of social housing—than to build a freeway. This 
cveztes 10 times more jobs. All sources of jobs must be 
sought out. To this end, we are working in several towns 
to develop services providing aid to the elderly, child 
care services, historic preservation, and security services 
by seeking out sources of financing which make these 
jobs viable. 

However, I am especially convinced that there are many 
jobs which can be developed around traditional business 
activities: collection and recycling, the second-hand 
market, and new services everywhere for customers and 
businesses. 


The debate is progressing: In the distribution sector, 
business leaders think thi the lowest price coupled with 
no service whatsoever increases unemployment and 
reduces the number of consumers. When a home- 
improvement business provides an installation and 
maintenance service to its customers, when a manufac- 
turer of domestic appliances or computers organizes the 
second-hand market, or when businesses come together 
to organize the collection of their waste or to provide 
customer services, then everyone will be moving in the 
right direction. 

[LIBERATION] But what can politics do in this area? 


[Aubry] First of all, it can encourage businesses to seek 
out sources of jobs that they can create directly or 
indirectly around their own activities. The state should 
establish a job-creation fund in order to participate 
financially in studies carried out by businesses as well as 
an agency, which would contribute expertise to the whole 
set-up and make the operators creditworthy I also 
wonder if this approach should not be imposed when a 
large business lays people off. 


However, the essential reform is tax reform. In France, 
most taxes are taken out of wages, thus penalizing 
employment. We need an overall tax reform which 
re-estabirshes a correct balance between taxes on work 
and taxes on property and income. Damage to the 
environment must also be taxed. This kind of reform 
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takes time. The most pressing need is to lower the 
burden on low wages, which im France are taxed more 
than others. 


[LIBERATION] Do you still recommend reducing the 
work week” 


[Aubry] Yes, within the framework of a more ambitious 
debate on the distribution of working hours throughout 
one’s working life. Today. people only work full-time 
from the age of 25 to 50. I suggest that every employee 
should be able to benefit from “time capital,” which 
would allow individuals to make flexible choices 
regarding periods during which they can work less or not 
at all. 


Reducing the work week must not be harmful to the 
competitiveness of businesses. Therefore, the state must 
help provide compensation for the lowest wages. How- 
ever, | do noi iniak that we can ask employees to make 
yet another effort when they have already done so much, 
unless such an effort is spread equitably among all 
worker categories. 


This leads us back to tax reform—something which 
demands wiilingness and courage. 
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{Interview with National Assembly Deputy Philippe 
Auberger by “L.M.”; place and date not given: “Aub- 
erger: ‘The Debt Restraint Is Very Strong™) 


[Text] Budget rapporteur and Deputy Mayor (for the 
RPR [Rally for the Republic]) of Joigny (Yonne) Phil- 
ippe Auberger gives his point of view on the finance bill 
for 1995. 


[LIBERATION] The government says its main priority 
1s to reduce the deficit. Do you share this concern” 


{[Auberger] It ts indeed a scrious budget, which some 
people will even find a bit to mgorous. However, it 1s in 
line with the five-year law on public finances. 


The aim is to comply with the Maastricht criteria by 
1997, with a deficit lower than 3 percent of gross 
domestic product. 


[LIBERATION] The government's debt has become so 
big that the budget policy now seems totally out of 
control—and has been for a long time. 


{Auberger] Certain observers have had fun pointing out 
that Edouard Balladur’s budget policy was much less 
offensive than the policy followed from 1986 to 1988, 
when he was finance minister. Nevertheles,, there is a 
limit to the comparison: During the tirst period of 
cohabitation, the deficits and accumulated debt were 
much lower than the current levels. The debt burden will 
rise from 185 billion francs [Fr] this year to Fr199 billion 
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next year. Therefore, | think that there is a tendency to 
exaggerate the restraint exerted by financial markets on 
economuc policy. Nevertheless, the debt restraimt 1s very 
high. 
[LIBERATION] And suddenly this year there ts no more 
room for maneuver. 


[Auberger] There 1s no room at all with regard to the 
debt. 


[LIBERATION] The government could have at least 
partly allocated the revenue taken in from privatization 
to reducing the debt and not to current spending. In 
1986-1988, that was Edouard Balladur's rule of conduct. 


[Auberger] I expressed some reservations about this issue 
last year. The revenue taken in from privatization should 
be used for capital appropriations for public companies, 
or to reduce the debt. However, you can also take the 
view that if this exceptional revenue did not exist, the 
deficit would be bigger. 

This revenue therefore contributes toward reducing the 
deficit, even if indirectly. It also makes it possible to 
finance some expenditure, especially youth vocational 
training contracts. This is a major investment that allows 
young people to stay within the labor market. 


[LIBERATION] If there ts no room for maneuver, what 
is the point of the parliamentary debate? 


[Auberger}] There is some room for maneuver. We first 
have to discuss the proposed new tax provisions covering 
domestic jobs, people on welfare, and a ceiling on the 


professional tax. 


FRANCE 2s 


[LIBERATION] Is there any disagreement between the 
government and its majority with regard to these provi- 
sions? 

[Auberger] No. This does not mean that we are not 
seeking to improve the finance bill. Fiscally, for example, 
I am still convinced that one of these days we will have 
to put an end to the unjust difference between marned 
is tempered by a difficult economic climate. 
[LIBERATION] Despite all that, your tone is very mod- 
erate. 


[Auberger] You are right to think that the debate is likely 
to be more animated when discussing spending than 
when discussing income. For example, we will certainly 
be forced to review the credits granted by the Employ- 
ment Ministry and to examine the young persons’ 
employment bonus, which did not have the hoped-for 
effect. The problem of youth employment is still there in 
its totality. The government and the local authorities 
must also find a consensus on the financing of welfare. 
However, the budget debate must not serve as an occa- 
sion for certain deputies in the majority party to do 
battle with the government. We were elected together on 
the basis of certain priorities. It would be disastrous for 
us to be torn apart now. 

[LIBERATION] Certain deputies could say that the 
government which is preparing the budget now is not the 
same one that will implement the budget, and that 
consequently the public should be prepared for the idea 
of an ammended finance bill in the spring. 

[Auberger] Who told you that Mr. Balladur and Mr. 
Sarkozy do not want to implement the 1995 budget? 
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Government, Trade Union Negotiations Break Down 
LD2709213194 Rome RAI Televideo Teletext in Italian 
1956 GMT 27 Sep 94 


[Excerpt] Talks between the government and the trade 
unions have broken down irretrievably. This evening's 
meeting did not help to reach an agreement. The unified 
secretariats of CGIL [Italian General Confederation of 
Labor], CISL [Italian Confederation of Trade Unions], 
and UIL [Italian Federation of Trade Unions] will meet 
tomorrow morning to decide on a general strike and on 
other forms of industrial action. [passage omitted] 


General Strike Announced 


LD2709224994 Rome RAI Uno Television Network. in 
Italian 2125 GMT 27 Sep 94 


[Excerpts] There 1s no agreement between government 
and trade unions on issues concerning the budget and 
social security. After a meeting that lasted more than two 
and a half hours, the trade unions announced that there 
will be a general strike, the details of which will be 
discussed at the meeting—already scheduled—of the 
unified secretariats of the CGIL [Italian General Con- 
federation of Labor], the CISL [Italian Confederation of 
Trade Unions], and the UIL [Italian Federation of Trade 
Unions]. [passage omitted] 


[Correspondent Dino Sorgona] [passage omitted] Here 
are the statements made by the unions’ general secre- 
taries: 

[Begin recording} [CISL Secretary General Sergio D’An- 
toni] Yes, we are moving toward a general strike because 
the government has prepared an unfair budget with large 
cuts in social spending. They also made the wrong 
changes in the pension system by damaging those who 
earn less and the weakest sectors and by affecting both 
the number of years and the criteria to calculate pen- 
sions. The budget does not boost jobs and employment, 
so we Cannot accept it. 


[Sorgona] So the government took a step back? 


[UIL Secretary General Pietro Larizza] Yes, when they 
gave the details of their plan, they showed they had taken 
one, maybe two, steps backward. Anyway, they high- 
lighted why we really cannot agree on the proposals that 
were presented. 


[CGIL Secretary General Sergio Cofferat‘] I think that 
by examining the budget as it was explain d to us, one is 
led to think that this budget cannot boost the recovery 
and improve production. The money earmarked for 
investments and development is very little. In some 
important instances, such as research and training, it is 
even less than in last year’s budget. [end recording] 


Bossi: Coalition ‘Was Never in Jeopardy’ 
BR2709131894 Rome LA REPUBBLICA in Italian 
27 Sep 04 p4 


[Report on remarks by Northern League Secretary 
Umberto Bossi to unidentified reporters, by Concita De 
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Gregorio following meeting with Interior Minister Rob- 
erto Maroni in Rome on 26 September: “Bossi: | Want a 
Television Channel”] 


[Text] Rome—An hour-and-a-half conversation with 
{Interior Minister] Roberto Maroni. “They are seeing 
how to extricate themselves, because they have gotten 
themselves into trouble,” one Forza Italia representative 
quipped. “They are down a blind alley: Esther they 
destroy the government or they will lose face. And 
[League Secretary] Bossi lacks the courage to come out 
and say that he has lost face.” But Bossi has not lost face. 
At 1900 he left his room and demanded a television 
channel, he already has RAI [Italian Broadcasting Cor- 
poration] Channel Three in his pocket. 


When at last the door opened, Bob Maroni, the master- 
mind, had already left by the back door. Bossi was left 
alone with his floor leader, Petrini, who listened and 
nodded: “The League must have its own channel to 
explain to the Italian people the nature of the new 
constitution,” Bossi said. He was clearly tired but also 
very, very proud of his prize. Within a few minutes the 
agencies reported the news that the RAI is awaiting 
instructions regarding “additions” at editorial level, and 
he was certainly already aware of it. The RAI agreement 
was sealed and by that point in the evening the war 
seemed to have been won. 


[Reporter] Bossi, why such a hullabaloo to secure a 
channel, and perhaps a newspaper? 


[Bossi] I did not discuss newspapers. As far as the 
network 1s concerned, yes, that is how it is. The League 
wants a federal network. In any case, that is nothing new: 
I have been saying so for weeks to anyone who asked me 
about it. We want to give a voice to the “new,” because 
people are not acquainted with the substance of the 
change. It is a question of education. 


[Reporter] Education? It seems, rather, to be a question 
of power, the occupation of one or two important 
positions—one newspaper, one television channel. 


[Bossi] Look, we do not believe in sharing the spoils, as 
1 believe we have already amply proven. We did not put 
forward any candidates for the RAI, we demanded that 
no vestiges of the old regime be used, and we were not 
heeded. We demanded that account be taken of our 
federeal biveprint in the RAI's editorial policy. Yes, it is 
a matter of education: Do you consider it logical for 
{Constitutional Reform Minister] Speroni to be drawing 
up the federal constitution, for us to be moving toward a 
thorough reform of the country’s system of management, 
and for television to remain centralized, an inherent part 
of the old system? None of this is contained in [RAI 
Board Chairwoman] Moratti’s plan. That is why we do 
not like it and will vote against it. 


{Reporter] So is the issue of the motion concerning a 
freeze on the appointments, which [RAI Watchdog Com- 
mittee Chairman] Taradash has been fighting for on your 
behalf, already a thing of the past? You are thinking 
about what happens next. 
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[Bossi] Yes, Moratti misbehaved, and censorship is 
thriving, but we have never made an tissue about the 
identity of the editors, and we are not doing so now. If we 
can vote un the motion we will vote for it; if not, it does 
not matter. The important thing is our vote on the 
three-year plan. We will demand that it be modified in a 
federal direction. 


[Reporter] You may not make an issue about individual 
appointments, but you must surely want to have peoplic 
you trust leading and organizing the federalist network. 
Or are you satisfied with Zavoli, Brancati, and Vigorelli 
[nominees for RAI editorial posts]? 


[Bossi] Of course, the federal reform of television cannot 
be carried out with people who were once servants of 
{former Prime Minister] Craxi. 

[Reporter] So the conciusion of the contest is this: The 
League will receive a federalist network and perhaps a 
newspaper. And the government will have the guarantee 
that the present management board stays, and that the 
League will adopt a more flexible stance on the decree to 
save the RAI? 


[Bossi] With regard to the RAI decree, we will proceed 
with our amendments, which demand that the decree be 
altered. 


[Reporter] Do you remain loyal to the axis with the PDS 
[Democratic Party of the Left]? 


[Bossi] There is no axis with the PDS. We are not with 
the progressive forces. We are pursuing our own policy. 
We have nothing to do with the PDS. 


[Reporter] But do you still think that the RAI manage- 
ment board should be monitored by parliament or are 
you starting to think about the idea that Maroni favors— 
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that the board be by the IRI [Industrial 
Reconstruction Institute], that is, by the government? 
[Bossi] Because of its nature as a public and educational 
service, I consider ii more logical for the RAI to be 
answerable to parliament. Maroni disagrees. We have 
discussed this, and have found some common ground. 


[Reporter] Has the government crisis disappeared from 
the horizon? 


[Bossi] It never was on the horizon. The RAI. television, 
and the constitution are not matters for the government 
but for parliament. With regard to television, we are 
making points of general importance, what does [Prime 
Minister] Berlusconi have to do with it? 

[Reporter] Berlusconi does have some connection with 
television, and if RAI “contracts out™ one of its networks 
to the League. it is difficult to believe that the prime 
minister had nothing to do with it. 

[Bossi] The RAI is not contracting out anything to the 
League; it is performing a service to the country. And 
believe me, we did not discuss it with Berlusconi today. 
He does have an interest in the matter, but not as prime 
minister. 

[Reporter] Are you in agreement with [National Alliance 
leader} Fini and Berlusconi over the finance bill too” 
[Bossi] With regard to the finance bill, we have per- 
formed, the ministers have performed, a sophisticated 
surgical operation to make cuts wherever possible 
without affecting only one side. An aaiten > ten 
been done, with vigor and imagination. 

[Reporter] So the coalition is safe, and so is the RAIL. 
[Bossi] The coalition was never in jeopardy, and neither 
was the RAI. Perhaps some people misunderstood me, 
but that is what I have been saying since the outset. 
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Cuban Ballerina Seeks Political Asylum 
LD2809094494 Madrid RNE-! Radio Network in 
Spanish 0900 GMT 28 Sep 94 


[Text] Cuban National Ballet star Rosario Suarez has 


Defense Minister on NATO Agenda, Army Reform 
MM2709140094 Madrid ABC in Spanish 25 Sep 94 
pp 18-20 

{Interview with Defense Minister Julian Garcia Vargas 
by Manuel Abizanda and Luis Ayllon; place and date not 
given) 

eee ee ee epaane & Se a Pees 


initiative was opportune and has turned out well. 

there is no urgent need on the agenda, but there 
important matters, such as analyzing how that Partner- 
ship for Peace has worked during the first year and 
examining NATO's new role, which is to project security 


AS*; 8 Go Adtentis Counes mosting Rete i Sewanee 


[ABC] But what action can NATO take in order to deal 
with that situation of instability in the Maghreb? 
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[Vargas] NATO is not only 2 military but also a political 
organization, and in its political role it must analyze 
problems as a whole. It must consider everything that 
could affect its members’ security. There could be non- 
military conflicts that still affect stability and vital 
interests. Right now the Mediterranean is not a very 
stable place, and there is a long enough list of NATO 
Mediterranean countries—Spain, Portugal, Italy, 
Greece, Turkey, and France. These are six countries out 
of the 16 making up the alliance, so it seems natural that 
the other countnes should also concern themselves about 
what could happen in the area. There may not, | repeat, 
be a military problem, but there could be situations of 
tension affecting the NATO countries’ vital interests. 
NATO should establish with the Mediterranean coun- 
tnes a relationship that will facilitate understanding 
between the northern and southern shores. What we 
propose is that there should be contacts with the North 
African countries so that there will be better mutual 
knowledge, so that those states will know the alliance, 
how it operates, and what its doctrine is. In that way we 
can help ensure that the situation of insecurity in the 
Mediterranean leads to no kind of military or political 
confrontation with the countries of the northern shore. 


Maghreb-NATO Rapprochement 


[ABC] Could this take shape in some form of invitation 
to those countries to take part in NATO meetings” 


[Vargas] O/ course. When the decision on the Partner- 
ship for Peace was taken at Travemunde, Spain already 
cited the need for there also to be contacts with the North 
African countries in the future. Now we are going to 
reiterate that idea in Seville. It is a matter of setting up 
not an identical system but a program of visits and 
meetings that will make possible a more detailed know!- 
edge of NATO on the part of North African military 
personnel and politicians. 


[ABC] Is that stance beginning to be understood by the 
United States and the countries of Central and North 
Europe? 

[Vargas] We have spent a summer when there has becn a 
debate inside and outside our country about the clash of 
civilizations with Islam, which is not necessarily a mili- 
tary clash but certainly entails a considerable danger of 
misunderstanding among nations. This must be averted. 
I believe that the North European countries are begin- 
ning to understand this. | hope that an approach will 
develop that will rule out military means and favor 
contacts, to prevent a repetition of the confrontation 
between the European countries and the Islamic coun- 
tries. 

[ABC] In Seville a French defense minister will be 
present at a meeting with his NATO colleagues for the 
first = in many years. What significance do you see in 
this fact? 


[Vargas] Symbolically it is very important, because they 
have been absent from those mectings for almost 30 
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years. It could mark the beginning of a new relationship 
between France and NATO. It is certainly a very dif- 
ferent alliance from that of 20 years ago. So if the return 
was desirable previously, it ts more so now, because it 
would not make much sense for East European countnes 
to have joined and for a key country in European 
building such as France to be absent. I cannot see a 
NATO that would include Lithuania, for instance, but 
from which France would be al:sent. 

[ABC] Could that presence of the French defense min- 
ister mean a move toward a more committed stance, 
closer to that of Spain? 


[Vargas] Over the past few years there have been state- 
ments by French defense ministers in favors of that move. 
Mr. Leoiard’s predecessor—Pierre Joxe—made a very 
explicit statement to that effect. I have the impression 
that French public opinion ts changing, precisely because 
the present-day NATO does not resemble that of 20 
years ago. | want a gradual return by France to NATO to 
take place. 


[ABC] Could all these changes cause Spain to reconsider 
its stance and go so far as to join the Integrated Military 
Structure? 


[Vargas] I do not see that as necessary, because the 
Spanish approach has proved very flexible and, over the 
past few years, Spain has moved closer to NATO while 
fully respecting the model approved in a referendum, 
without forcing anything. In almost all spheres the rela- 
tronship ts the same relationship as other member coun- 
tres have, with the sole exception that our troops are not 
permanently at the Supreme Allied Commander 
Europe's disposal. In order te avail himself of them, the 
Supreme Commander needs to have the Spanish Gov- 
ernment’s specific prior approval, but in everything else 
the system operates without any difference from the 
other countries. The apprehensions that existed at the 
outset have been dispelled with the mere passage of time. 


Blue Helmets 


[ABC] It ts to be assumed that the conflict in the former 
Yugoslavia will be one of the main matters to be dis- 
cussed at the Seville meeting... 


[Vargas] There is a pause with respect to the Bosnian 
Serbs’ acceptance of the Contact Group's plan, and there 
is also an exchange of views on what should be done if 
that plan is not implemented. What worries me most is 
the lifting of the embargo. We countries that have direct 
knowledge of the situation believe that the lifting of the 
arms embargo on the Bosnian Muslims will mean a 
resumption of the war on almost all fronts, including 
those that have been pacified for a year. That will make 
it impossible to keep the Blue Helmets in many of the 
places where they are now. We will discuss all this in 
Seville. 


[ABC] If the embargo is lifted, are you in favor of 
withdrawing the Spanish Blue Helmets? 
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United Nations can decide to withdraw. knowing that that 
would mean all-out war immediately. It cannot do so. We 
countries that are there can, of course, seck a rotation. but 
certainly not an immediate withdrawal. In fact there has 
already been some rotation with new countries such as 
Malaysia and Bangladesh, for instance. over the past few 
months. That enables us Europeans not to have to increase 
our presence. 


[ABC] Will Spanish aircraft be going to Bosnia soon” 


[Vargas] We are waiting for the logistical probiems to be 
resolved—basically problems of aircraft compatibulity, 
because, together with the United States, we are the only 
ones using F-18's, and the availability of an air base. Our 
aircraft and our pilots are fully prepared, because they 
very recently carried out exercise “Red Flag” in the 
United States, which is a good deal more difficult as a 
mission than airspace surveillance in Bosnia or attacks 
confined to the ground. 


Claes’ Candidacy 


[ABC] Does the Spanish Government support Belgian 
Willy Claes’ candidacy for the NATO secretary genecral- 
ship” 
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ABC) How do the other sites 
tions that Spain has had to tackle in 
over the past few years” 


[Vargas] They view it as something familar 
same thing is happening to them, although they start 
from a more advantageous position because, when 


have a security structure together with other European 
allics, you must contribute a similar effort. 


Replacement of \ chicles 
[ABC] What will be the main areas of expenditure in the 
1995 defense budget” 


[Vargas] In the 7.6-percent increase in the budgets for 
next year, the government has had to take into account 
not only the new tasks that our country has undertaken 
but also the industrial consequences that the costs of the 
past few years were causing. This effort also takes into 
account the greater level of professionalization of the 
forces on which we decided three years ago and that is 
now being implemented. | wish to highlight the new 
modernization programs that will benefit the ship- 
building, electronics, and transport industries. We are 
going to begin a replacement plan for Army vehicles. lt 
be implemented over four or five years and in 1995 will 
entail spending at least 6 billion pesctas. In a few days’ 
time, we will begin contacts with the enterprises of the 
sector as part of the Industry Ministry's replacement 
program for industrial vehicles. 


Master Plan 


[ABC] How has the Master Plan [Plan Norte] been 
received among the military” 


[Vargas] The Master Plan is an unavoidable plan, 
bearing in mind what has happened over the past few 
years, both in reality and im military doctrine, During 
that tome the Army has reduced its size very substan- 
tially. In 1980 « had almost 250,000 personnel, and 
population trends m our country plus the reduction in 
the time of military service have brought 1 down to 
around | 30.000 nght now. The Army's organization had 
to be adapted to that new reality, because in many cities 
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[ABC] What about the high-ranking officers affected by 
the moves’ 


[Vazgas] They will be given preference in the procedures 
to fill vacancies, and the regulations governing postings 
a 
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People’s Party Leader Views Autonomy Debate 
BR2709142494 Madrid ABC in Spanish 26 Sep 94 p 26 


[Interview with Alberto Ruiz Gallardon, People’s Party 
Senate floor leader, by Jose Antonio Sanchez in Madnd, 
date not given: “We Should Not Be Afraid of Specific 
Amendments to the Constitution™] 


stitution the leading role it deserves, Alberto Ruiz 
Gallardon has devoted all his efforts to this difficult task. 
Today, his work bears fruit in the form of the present 
debate on the state of the autonomous communities. 
Aware, in his own words, that “if two people nde a horse. 
one must sit behind,” Ruiz Gallardon reminds us here 
a ee ee 
State 


[Sanchez] A few days ago [Basque Parhament President} 
Ardanza announced he would not be attending the 
Senate meetings, whereas [Generalitat President] Puyol 
will attend now that his imitial dowbts have been dis- 
pelled. To what extent do such attitudes undermine the 
prospects of a meaningful debate” 


[Ruiz Gallardon] Ardanza’s absence, and even Pujol's 
imitial doubts concerning his presence im the Senate, 
have undermined the debate. Ardanza’s absence denotes 
a position lacking in solidarity which, in my view, harms 
Basque citizens, who will miss the opportunity of taking 
part, through their constitutional representation, im a 
debate whose purpose hes in the defense of common 
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able to do so following the 


important as putting into practice an explicit constitu- 
tional principle, as m the case of the Senate's role. I 
belreve thes debate can give mse to a review aimed at 
reforming heading Il of the Constitution, and this 
would be a positive achievement. It 1s desirable to create 
a space for a permanent and common—as well as open 
and mgorous—dialogue. This space, this parliament of 
parliaments, must be the Senate. Uniess the Senate 
fulfills the role assigned to rt by the Constitution, namely 
that of a “territorial representation chamber,” we will be 
unable to say that the model of the autonomous state has 
been completed. 


[Sanchez] Your party and the government's views differ 
as regards the autonomy process. The government 
beleves that thrs process must remain open, whereas you 
believe that 11 must be completed... 


[Ruiz Gallardon] Mamtaiming the autonomy process 
indefinitely open undermines stability, not only that of 
the Spanish natron taken as a whole, but also the stability 
of the autonomous communities themselves. | belreve 
that permanent tensions have harmful effects, and this 
applies not only to politics but also to the economy. Our 
party has proposed a national constitutional loyalty pact 
which will enable the autonomy process to be completed, 
because we believe that it 1s necessary to create a stable 
framework for coexistence. And we will present this 
proposal again during the debate. For example, can it be 
said that today, im Spain, the autonomy decentralization 
process has clarified territorial power sharing among the 
various public administrations? Can nt be said that the 
public deficit has been reduced, or even that public funds 
have been spent more efficiently’ The fact is that the 
administrative ambiguities and the model's indefinite- 
ness have led the autonomous communities to give rise 
to a certam amount of distrust in some cases, and 
citizens have not sdentified with their autonomous inst- 
tutrons to the desired degree. 


SPAIN u 


Cooperation Between the Autonomous ( ommunitics 


To achieve active cooperation between the autonomous 
communities. to ensure that this mode! of state 1s useful 
for citizens, 1 1s essential for the autonomy process to be 
brought to completion. But this completion cannot be 
achieved as a result of an opportunrstic parliamentary 
approach or of bilateral agreements which are not based 
on an overall view of the state. The consensus underlying 
the constituent process must continuc. Outside the 
framework of the national pact I mentioned carlier, 
separatcly conducted bilateral relations with some of the 
autonomous Commun:tics may give rise to Comparative 
grievances which will in turn lead to permanent 
demands and to a process whereby the state's power will 
be weakened. 


[Sanchez] If anyone 1s to biame for the difficulties which 


aiaite te aaa oe aan at eee 


The Government's W cakness 


The fact 1s that development to autonomy cannot move 
forward, nor can ut be consolidated, when the nation's 
government itself lacks a definite model which it wants 
to promote and does not itself know im what direction 1 
wishes to move. The autonomy policy of the govern- 
ment’s allies ts well known, but not so the autonomy 
the party im government. It 1s like a weather- 


to resort to the nationalists’ oxygen tent, 
bs cany eaench enum to euaution Gas Gn aaeuat: 
rsts’ interests always agree with the general interests of 
the Spanish people Despite the statements in this sense, 
the 


[Sanchez] But C1U [Convergence and Union] marntains 
to guarantce Spain's overall govern- 


tale Galtardon! Tree. Pujol has repeatedly sad so, as 
well as asserting that he wishes to correct the PSOE's 
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bility are not guaranteed, given that CIU's support for 
Gonzalez’s government is based on short-term agrec- 
ments, on specific nationalrst demands of which we are 
kept somewhat in the dark, without anybody knowing 
clearly what they are, and this constitutes an aberrant 


political practice. 


Economy Expected To Grow 2.8 Percent 
BR2709142994 Madrid EL PAIS in Spanish 27 Sep 94 
p 39 


[Report by S. Arancitia and C. Martin: “The Govern- 
ment Forecasts That the Economy Will Grow 2.8 Per- 
cent and 200,000 New Jobs Will Be Created Next Year™] 


[Text] 


The Government's Budget for 1995 


Yesterday the cabinet adopted the draft bill laying down 
the general state budget for 1995, which forecasts the 
creation of 200,000 new jobs over the coming financial 
year. The economy will grow by 2.8 percent, and the 
target 1s to keep price increases below 3.5 percent, that 1s, 
the same amount forecast for the current year 
and that will be exceeded by at least half a point. The 
state's revenue will increase by 7.1 percent whereas 
expenditure will increase by 4.9 percent if the transfers 
to the health system are taken into account. The 

ment maintasns that the public deficit will drop by half a 
percent to a level equivalent to 4.6 percent of the GDP, 
in line with the EU's [European Union's] Convergence 
Plan. 


“My mood as I appear before you to present the drafi 
general budget for 1995 approved by the cabinet is 
different from my mood last year.” [Economy Minister] 
Pedro Solbes started by saying at the press conference 
following yesterday's cabinet meeting. “I am more opti- 
ee ea ee ae ee 
one, but the economic situation has improved.” 

economy aida caaalids tenuis ae aaah ae 
his statements: “The budget signals the emergence from 
the crisis, which is already behind us. The Bi 
strengthens the economic recovery process 
reduce the public deficit substantially.” 
rigorous and austere,” be dion olted, @un Geenanthn 
Ge budgnt introduced strong inatontet Cements tn Ris 


Sgures. 


oe eee 6 ay ee ae the draft 
budget’s macroeconomic framework, and of tt 
figures for the current financial year 

economy minister, GDP will have grown by 1.7 
in 1994, due entirely to the contribution made by the 
export sector, whereas by the end of December 1994 
price mereases will be “in the region of 4 percent” 
instead of the 3.5-percent forecast originally. The 
employment situation will be more favorable than 


expected (a drop of 130,000 was expected, but positive 


year presents a more positive profile, given that cco- 
nomic growth will amount to 2.8 percent—according to 
the most conservative estimaic, since no account has 
been taken of faster recovery im the rest of the world, 
which will have a beneficial effect on Spain. Mosi of thrs 
growth will depend on the increase in private consump- 
tion and investment. The public deficit ts expected to 
amount to 4.6 percent, and inflation to 3.5 percent. If 
these forecasts come truc, it is estimated that overall 
200,000 new jobs will be created over the next financial 
year 

Increasing ( onsumption 


The increase in private consumption throughout 1995, 
which ts the hub of the recovery process, will be boosted 
by an increase in available income. in the words of the 


l-percent drop im social security contributions, 
capan ee bib Gn thane a 
be injected into workers’ pay: about PTS40 billion, given 
that the rest (PTS160 billion) will be accounted for by a 


ments, the state will inject some PTS140 billion into 
boosting private consumption. 


On the other hand, it will collect—through higher taxa- 
tion—a substantially higher figure, as recognized by 
Solbes, who estimated the |-poit increase in all VAT 
rates would bring in PTS240 to 250 billion. To this figure 
must be added the income derived from the increase in 
special duties on gasoline, alcohol, and tobacco. 
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and even Convergencia i Unio believe the reduction might be used in the event real inflation is higher.” 
ought to be considerably higher in the coming years. However, this use would not be automatic, but would be 
The increase in VAT will have inflationist effects that are gues. to Ge ote ’ 
“difficult to quantify at present,” according to Solbes. 
who added that “some believe the effect will be virtually © Controfiing Inflation 
olan” — aad For Solbes, the nsk of increased inflation 1s nonexistent, 
a although he admitted that price jevels maght increase by 
However, the cconomy mrarster mamtains that the con- § one point in January when all the planned tax incresses 
cern expressed by some experts about the draft budget’s are mmplemented. The I-percent increase im all three 
possible inflationary repercussions is unfounded. VAT rates will be borne directly by consumers and will 
“Before we finally decided to increase VAT, our infla~ § probably affect the final prices of products. To this 
tion target was 3 percent, which was rather tight.” Solbes = emcrease must be added a similar increase in special taxes 
said yesterday. “Having decided to change VAT, a which, im accordance with EU icgislation, must risc at 
3.5-percent rise now seems possible,” he concluded. the sare rate as estimated inflation over the next finan- 
Solbes explained that the budget merely aimed to meet a 
the commitments undertaken im the pension areca by 
maintaining their purchasing power, whereas, in the case = The duties on gasoline, tobacco, and alcoholic beverages 
of civil servants, a wage increase above expected infla- § will rise by 3.5 percent. In the case of gasoline, the 
tion had been agreed “for the first time in negotiations current duty is PTS60.S0 per liter, and the review will 
with public administration unions.” The economy min- _— result in this amount increasing by just over PTS2. To 
ister that the agreement with the unions this amount will be added the new VAT rate (15 to 16 
included the “establishment of a compensation fund that = percent) applied to a new, higher base. 
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Denmark INFORMATION’ wording is also misicading lt ignores 
the fact that the European Council's conclusions have 
actually already been acted upon. That wes what hap- 
Foreign Minister Eleborates en EU Opraness pened in December 1993. A change in the Council's 
BR2709143894 Copenhagen INFORMATION in order of business was approved. It contains new rules 
Danish 23 Sep 94 p 13 concerning open Council mectings and the publication 
of voting results. And the Council's decision on access to 
[Article by Foreign Minister Nocis Helveg Petersen: Council documents was 2lso approved. 
“More Mrsunderstandings About Openness in the Euro- | 
pean Union™] In this way, the conclusions on openness have subse- 
quently been made legally binding texts. which mmpose 
[Text} On Wednesday, 14 September, INFORMATION = obligations on EU institutions. They provide individual 


printed an article with the headline “Cabinet Repects 
Edinburgh Agreement.” In my reply the next day, I 
demonstrated that the article was based on a series of 
misu ings. On Friday, 16 September, INFOR- 
MATION erote that I was responsible for one of the 
misunderstandings myself, That, however. 1s also false. 


I maimiam that politically one cannot distinguish 
between the Edinburgh Agreement and the Evropean 
Coun i's conclusions on openness. Both onginated m 
Edinburgh. Both are part of the same total agreement. 
And both are part of the new Constitutson that we voted 
on 18 May 1993. For that reason, the decision contams 
a reference to the conclusions on openness. 


But the legal natures of the two texts are different. That 
was what | was emphasizing in INFORMATION on 
Thursday. And that follows cxpressly from the remarks 
to the proposed law on which we voted on 18 May 1993. 
In terms of international law. the Edinburgh declaration 
18 a legally binding agreement. The conclusions on open- 
ness are an cxpression of the common political intentron 
of the beads of state and government to do something 
about the matter. 


The Council secretariat’s defense in THE GUARDIAN 
case affects only the conclusions on openness. It mm no 
way detracts from the binding nature of the Edinburgh 
declaration m imternational law. li ts the Edinburgh 
declaration, which contains the unigucly Danish 
arrangement regarding Unron citizenship. the Economic 
and Monctary Union, as well as defense and legal 
cooperation. There was therefore no basis for Wednes- 
day's INFORMATION article. 


Since Wednesday. new mrsunderstandings have arisen. 
INFORMATION’s articles on Thursday and Friday 


create the impression that the section on openness is 
worthless. The Friday article says that im practice “a 
mayorit) of forergn ministers are free to approve some- 
thing completely different ~ 


That 1s false and mrsieading at the samme time. 


lt ws false, becawse the EL! [European Union| does not 
functron that way. When the heads of state and govern- 
ment have decided to put something into effect, thrs is, 
of course, followed up. The European Council's concle- 
sions cannot be defended im the European Court. But 
they are decisive for the European lL! nion's development 


It 1s actually these pew iegal regulations that have made 
THE GUARDIAN's sunt posible. Without these new 
rules, there would have been nothing for INFORMA- 
TION to write about. 


Daily: Rasmussen Looks for Support to Left, Right 


[Text] Copenhagen—Despite the fight to the finish of 
Holger K. Nicisen (Socialist People’s Party [SF]). his 
pariy and the Unity List look unlikely to have 
influence in the new Folketing 
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trve Leader Hams Engel, will be the litmus test of whether 
any sort of compromrse can be reached with the right. 


[Finance Monster] Mogens Lykhetoft's budget white paper 
Det showld be reduced daring periods of economic 
upeeing. runs the argumrat. teams on the anvermmaats 
agenda 1s the agreement on defense. which must be negotr- 
ated and he ready by the end of the year. Defense Monester 
Hans Hackkerup long ago ruled owt SF. A compromase on 
defense has to be reached with the Liberals and the Conser- 
vatives, who hawe demanded cuts of approximately 700 
milton kroner taken off the table. 


NORDIC COUNTRIES . 


“We are wery keen to achieve results, but we have our 
price. of course. and therefore cannot end up compro- 
mrsing on “anytheng and everything.” sand Conservative 
Party charrman Torben Rechendorff, who at the same 
tume gave the government a strongly worded warning 
ee es Saas, eee py 


talk 
The Liberals and Conservatives consider Denmark's 
relations with the EU and 
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Daily: U.S. Backs Etiemana-Jensen as NATO Chief 


BR2°091 31394 Copenhagen DET FRI AKTUELT in 
Danish 23 Sep 94 p 6 


Report by Olle Nyborg: “Trade-Off May Decide Battle 
NATO Post™] 


interviewed by DET FRI AKTUELT indicate that the 
Unsted States is warm to the idea of the post 


of secretary general being by the Dance. should his 
candidacy become official. 


Disagreement May Pave the Way for Eliemann 


One factor that might smooth Uffe Eliemann-Jensen's 


path to the NATO top post ss the current disagreement 
on the appointment of a new secretary general for the 
Paris-based OECD. 


Two candidates, one French and one Canadian, are 
battling for this post. 


One theory aired on Thursday [22 September] in NATO 
circles is that the United States and Canada could only 
accept the reappointment of France's Jean-Claude Paye 
as OECD secretary general on condition that Uffe Elie- 
mann-Jensen become NATO secretary general. 


AN EU [European Union] countnes support the French 
OECD candidate, and at the moment the United States 
and Canada are blocking a decision. 


Furthermore. the general impression gained by a number 
of NATO sources is that the United States Canada. 
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Over 800 People Feared Drowned in Ferry Accident 


LD2809080894 Helsinki Suomen Yieisradio Network in 
Finnish 0700 GMT 28 Sep 94 


the rescue work has been carned out smpeccably so far 
[passage omitted] 


EU Rebuts Haaviste Statements on New 
Negotiations 


BR2709144594 Helsinka HUFVUDSTADSBLADET in 
Swedish 21 Sep 94 p 3 


out of the question. Haavisto should know this. 


Social Democratic Chairman Paavo Lipponen 
demanded that Haavisto withdraw his statement. “It is 
totally mcredible that a foreign minister should promise 
anything like this. It is wishful thinking.” Lipponen told 
HUFVUDSTADSBLADET, and stated that at a later 
date we would never get such good conditions as under 


the present agreement. 


In the interview Haavisto stated that he beheved that both 
Finland and Sweden would decide in the referenda to go 
along with the EU. But if one of the countries remamed 
outside, new negotiations could be started very soon. and he 
concluded that “Finland's and Sweden's readiness for mem- 
bership is of a totally different category than that of the 
Central and East European countries.” 


Spokesman Discusses Aspects of FL Membership 
BR2809073194 Helsinki HUPVUDSTADSBLADET in 
Swedish 22 Sep 04 p § 


by Torsten Ekman: “Do We Get the Karchan 
Back’”) 


ext] How does Finland's potential EU [European 

mon membership affect the country's external secu- 
rity? question has been seen as difficult and com- 
plicated. Lecisionmakers have been uncertain as to 
whether the security aspect should be discussed at ali. 
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However, ciluzens appear to have a clear conception of Hannu Himanen said, “In the same way we willl take care 
the relevance of the question. At ts information offices, = of guarding our own borders.” 

the Foreign Menestry has noted m, vartcular the miterest 

shown by the general public m sccurty matters and has Russia Cooperates With the EU 


via the EV. 


that is at the disposal of the WEL! and NATO. Belgrum 
and Spain too have decided to contribute to the unit, 
whose strength ts estimated to imcrease to 40,000 
1995. Asan EU member Finland will not be obliged 
send soldrers to thrs troop unit. Theres also means that. 
a member state, Finland will not be forced to send 
own soldiers to defend other mermber states ether 


pert with troops im imternational peace operations.” 


Our future relationship with Russia is also one of the 
Questsons thal comes up again and again. 


Brundtland Faces Defea: at “0 Congress 


BR27091 31594 Oslo AFTENPOSTEN in Norwegian 
23 Sep 04 p 31 


Report by Thomas Spence: “A Slap in the Face of the 
Party Leaderdup™] 
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that this time we find that the government and the Labor 
leadership are associated with the managers. 


Previously many were of the opinion that the no side had 
a lot to win and nothing to lose with this 
Suddenly the no side has the monopoly to take advan- 
tage of the authority of the country’s largest union. This 
resolution will be used to the utmost every day by No to 
EU and the Social Democrats Against EU (SME). The 
skeptics in the Labor Party play an important part in the 
EU battle, and SME leader Harald Bakke could not have 
asked for a finer gift than the LO resolution. The 
opposition will be able to refer to this resolution in every 
debate with the labor leaders about unemployment, the 
welfare state, equal wages, women’s liberation, working 
conditions, and collective tariff negotiations by stating: 
The LO members, the workers themselves, are against it. 
How can Gro and Jagland manage to convince the grass 
roots over the next few months that they and their 
elected representatives are wrong? 


The prime minister 1s, of course, correct when she says 
that many LO members are already saying yes or are in 
doubt and that there are many other important issues to 
face before the referendum. Here, at home, the last 
official formal issue was, however, the LO congress. The 
cards are on the table. The answer resulting from it is 
that the yes side is still far away from a majority. 


Brundtland, Jagland Comment on LO Congress 


BR2709142294 Oslo AFTENPOSTEN in Norwegian 
23 Sep 94 p 32 


[Report by Thomas Spence, Ragnhild Moy, Yngve Helles- 
toel, Flemming Dahl: “Brundtland Plays Down Probiems in 
Governing Against LO’s Advice in Europe Issue™] 


[Text] The response of the prime minister [Gro Hariem 
Brunditand] to AFTENPOSTEN’s question whether it 
would not be difficult for a Labor government to rule 
against the LO [Norwegian Confederation of Trade 
Unions] congress advice about the most important ques- 
tion in many decades was: 


“Not at all. It has always been clear that a referendum would 
decide on this question. In the Labor Party [AP] we had 
lengihy discussions respecting each other's points of view. 
Everybody knows that it is the referendum that counts and 
that it shall be respected,” says Gro Harlem Bruntland. 


But she made no attempts to hide how disappointed she 
was when the resolution was approved. 


“I had hoped for a yes, but | knew that the congress was 
split. I do not believe this to be a decisive issue. The fact 
that the LO congress is divided does not change the 
picture, | do believe that the Swedish and Finnish 
referendums will play a much greater role in the people's 
decision,” she said. 


“I do not believe that this resolution will play a decisive 
role in the people's decision. The contents of the discus- 
sions will, however, be highly important in the time to 
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Another reason why the prime munister tones down the 
resolution is that many members of the Workers’ Com- 
munist Party (AKP) and the Socialist People’s Party 
were represented at the congress. 


In the past, 25 years ago, LO meant the Labor Party. This 
is no longer true. Hearing an AKP member speak no 
longer makes the same impression o1 an AP member, 
says Gro. 


Labor Party leader Thorbjoern Jagland says that this 
resolution does not compromise the possibility of a yes 
majority. 

[Jagland] The referendum will decide. There are so many 
undecided peop’e on both sides that anything can happen. 
But I would have been happier with 2 yes majority. 


[AFTENPOSTEN] Did the result surprise you? 
[Jagland] No, but I find it strange that the no side wants 
to ignore the implications that three new countries 
entering the EU will have. 
[AFTENPOSTEN] Does the Labor Party have a coun- 
termove to the congress resolution” 


[Jagland] No, we will not take any specific action. Nothing 
dramatic has happened. The yes side can at te most hope 
for a majority of a couple of votes. The 10 vote was. 
according to the no side, overwhelming last yvar. 


[AFTENPOSTEN]} Has anything gone wrong since this 
could happen? 


[Jagland] And what should that be? 


“We can only continue. Things will go on as before.” is 
Gro Harlem Brunditland’s closing comment. 


Sweden 
Growing Parliamentary Opposition to EU 
Membership 


BR2809104194 Stockholm DAGENS NYHETER in 
Swedish 22 Sep 94 p A7 


Article by Ewa Thibaud: “Opposition to EU Grows in 
Parliament™} 


[Excerpts] Opposition in parliament to the EU [Euro- 
pean Union] is growing with the Lefi Party's and the 
Greens’ electoral successes. Between 60 and 65 members 
of parliament are against EU) membership. 


The number of EU opponents in parliament is still not in 
proportion to the opposition among the voters. But the 
numbers have tripled compared with the previous par- 
liament when 6 percent of MP's were anti-EU. The 
figure is now around 18 percent. 

Various explanations can be given for the figures varying 
between 60 and 65. First of all a number of Social Demo- 
cratic MP’s could be taken out to fill ministerial positions. 
Their replacements can be pro or contra EU. Second, the 








This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permissson of the copyright owner(s). 











FBIS-WEL-94-188 
28 September 1994 


final lists are mot yet ready in three electoral regions, 
Halland, Jonkoping and Uppiand, where the Center Party 
has alternative “no” lests. In all likelihood there will be no 
“no” voters from Halland or Jonkopmp. but there may be 
some from Upp!<xc. according to the No to Europe orga- 
nization, whch has prepared lists. [passage omitted] 


All L-“ Party and Green Party MP's, 22 and 18 respec- 
tively, are against EU membership. [passage omitted] 


Only one antr-EU Christian Democrat comes into par- 
liament: Uif Bjorklund from the Kopparberg elecioral 
region. Kopparberg is also the only electoral regson from 
which anti-EU MP's are in a majority, with eight against 
and five in favor of EU membership. This ts also the 
electoral region from which Birgitta Hambracus comes, 
one of the no side's leading figures. [passage omitted] 


Liberal Party Not in Coalition; Leader Quits 
BR2809104094 Stockholm DAGENS NYHETER in 
Swedish 22 Sep 94 pA S 
{Article by Helena Sjogren: “Rejected Westerberg 
Quits”} 

[Text] “Ingvar Carlsson has made a historical mistake. 
He has placed his party's :nierests above those of the 
country.” These were Bengt W csterberg’s words when he 
announced on Wednesday {21 September] that he was 
leaving the party leader post after failing to get the Social 
Democrats to ask him to join a coalition government. 


“] am leaving because Ingvar Carlsson has stated today 
that he is forming a minority government,” Westerberg 
said at a news conference in the parliament building. 


“Ingvar Carlsson has once again slammed the door. He 
has decided to go for it alone with a minority govern- 
ment. The Liberals will have a freer role in opposition, 
and there | believe that 11 1s reasonable that someone else 
take over the party leadership.” 


The Liberal Party leader judged the outlook for cooper- 
ation with the Liberals in the future as very small and 
stated that he was very disappointed at Ingvar Carlsson’s 
decision to turn down the offer to break with Sweden's 
bloc politics. 


Social Democrats Are a Coalition 


“It 1s obvious that Ingvar Carlsson has finally placed the 
party's interests above those of the country, and people 
will come to realize that the Social Democrats them- 
selves are a coalition of different interests,” underlined 
Westerberg. who sees the Left Party as the Social Dem- 
octats’ most important support troops in the future. 


He reminded his audience of the conditions of minority 
government both during the bourgeors government and 
during the previous Social Democratic government, in 
which jumping from one stone to the next led to one 
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government crisis after the other. “Intoxicated with victory, 
the Social Democrats were underestimating the problems 
involved in minority government,” he emphasized. “I can 
only hope that Ingvar Carlsson succeeds. For Sweden's sake 
I hope that my pessimustic prognoses are not realized.~ 


Rejected the Brush-Off 


Bengt Westerberg told the summoned mass media that he 
decided to leave on the election night itself once the party's 
poor election result was obvious. But at the same time he 
was under strong pressure from voters and party members 
to try to help form a bioc-bridging government with the 
Social Democrats. “Some 400,000 Liberal voters had also 
voted for this,” he emphasized. “! believed that ! would play 
2 role in breaking with bloc politics.” 

For this reason Westerberg waited before announcing his 
departure. He would have stayed on as party leader if 
Carlsson had not brushed off his invitations. For him, 
thts had been a treacherous discussion. He was criticized 
for having stated before the elections that he would leave 
if the election result were worse than in 1991, and that a 
coalition government with a weaker Liberal Party would 
be out of the question. 


Westerberg said that he briefly spoke with Carlsson on 
Tuesday evening and that he had a longer discussion with 
him on Wednesday morning. These were never negotiations 
on specific issues, and Westerberg had the feeling at the first 
mecting that Carlsson was looking to form a minority 
government despite Westerberg’s announcing his readiness 
to negotiate. Carlsson hinted at the desire for firmer coop- 
eration with the Liberals in parliament, yet Westerberg said 
that he was not interested. 

“Without bitterness from my side I criticize Ingvar 
Carisson for not even attempting nor examining the 
possibility of a majority government.” 


A Mistake 


Instead of grasping the opportunity to break with bloc 
politics, the Social Democrats have now cemented this, 
was W ssterberg'’s judgment. 

Westerberg said that this latest election campaign had 
been his best, because, at the end of it, the Liberals 
obtained 15 percent of the floating vote. “Our misiake 
was that it seemed surprisingly good the first time,” he 
said, alluding to the 1985 Westerberg effect. 


He said that he was sure that he could go with his head 
held high, and he also looked relieved that the whole 
business was now over. He expressed his regrets for not 
leaving a crown prince or crown princess behind, but he 
had intended to remain party leader for a number of 
years and then prepare the way for a natural successor. 


Bengt Westerberg is not leaving until the end of the year, 
and is hoping that a crown princess will then take over. 
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Details of Butrus-Ghali's UN Report on Cyprus 


NC2709122994 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 0530 GMT 27 Sep 94 


[Text] UN Secretary General Butrus Butrus-Ghali has 
warned that he will suggest his good offices in Cyprus be 
postponed if the sides do not show proof, with specific 
actions, of their commitment to a negotiated settlement. 
Butrus-Ghali’s warning ts included in his annual report 
to the UN General Assembly and it is the first time the 
warning has been made in writing. 


In his report, Butrus-Ghali notes that he submitted his 
warning to the UN Security Council members through 
his representative during unofficial talks on 27 July. The 
UN secretary general refers broadly to his efforts to 
promote the confidence-building measures and con- 
cludes that their implementation 1s still unceriain. He 
also reiterates a reference he made in his 31 May report 
to the UN Security Council according to which he 
concluded that the absence of an agreement was duc. 
essentially, to the lack of political will by the Turkish 
Cypriot side. 


Butrus-Ghali also refers to a position conveyed by Pres- 
ident Giavkos Kliridhis on 2! June that it would be 
difficult to accept the new procedure proposed by the 
UN secretary general and that he would accept no 
changes to the 2! March UN document. The UN secre- 
tary general also notes that Turkish Cypriot leader Rauf 
Denktas had already refused to accept the new proce- 
dure. Finally, Butrus-Ghal: supports that the UN peace- 
keeping force must remain in Cyprus. 


Spokesman Comments on Butrus-Ghali UN 
Report 


NC2709134094 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1300 GMT 27 Sep 94 


[Text] Commenting on the UN secretary general's report 
to the UN General Assembly, Government Spokesman 
loannis Kasoulidhis stressed that the Greek Cypriot side 
has proved that it complies fully with all resolutions, 
including Resolution 939. He added that two ways exist 
for the UN secretary general not to lay down his man- 
date: First, the Security Council must force the Turkish 
side to accept the resolutions; second, the Security 
Council must ask the Greek Cypriot side to ignore the 
decisions and resolutions. He continued: We will not 
accept this even if the UN secretary general withdraws 
his mandate. Kasoulidhis stressed that there 1s no ques- 
tion of pressuring the Greek Cypnot side. 


Feissel Briefs Kliridhis, Denktas on Clark's Talks 


NC2709123694 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1130 GMT 27 Sep 94 


[Text] Gustave Feissel, the UN secretary general's alter- 
nate special representative in Cyprus, bricfed President 
Glavkos Kliridhis on the recent talks in Ankara between 
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Joe Clark, the UN secretary general's special representa- 
tuve in Cyprus, and the Turkish Government. Later, 
Fetssel met Turkish Cypnot leader Rauf Denktas. 


In a statement afterward, Feissel sand that both Rauf 
Denktas and the Turkish Government told Clark that 
they want to discuss the confidence-building measures 
[(CBM's]. He also said that the UN secretary gencral’s 
disappointment and intense concern with the Cyprus 
issue 1s proof of his continuous mterest in the problem. 


Arked to comment on Butrus-Ghali’s warning that he 
will lay down the mandate of his good offices, Ferssel 
umphed that the warning 1s aimed at exertyng pressure on 
the two sides, stressing that the United Nations and the 
international community will not continue dealing with 
the Cyprus issue for the next thirty vears. 


Referring to his mecting with Denktas, Feisse!l said 
nothing new surfaced. Despite insistent questions from 
reporters. he avonded attributing responsibility for the 
continuing deadlock. He said: It would be counterpro- 
ductive to attribute responsibility. The goal ts to get 
procedures on the Cyprus issue moving. 


Feissel denied reports that the United States and Britain 
are promoting a direct meeting between Klinidhis and 
Denktas. He clarified that some ideas exist on how to 
break the deadlock, but there 1s nothing specific yet 


Mikhailidhis Rules Out Franco-German Initiative 


NC2709175394 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1500 GMT 2° Sep 94 


[Text] Foreign Minister Alekos Mikhailidhis ts in New 
York and is holding talks on the Cyprus issue. Corre- 
spondent Apostolis Zoupaniotis reports from New York: 


[Begin recording] [Zoupaniotis] Last night's lengthy 
meeting between Foreign Minister Alekos Mikhailidhis 
and Peter Tarnoff, the U.S. under secretary of state in 
charge of political affairs, did not reveal the name of the 
new U.S. State Department special coordinator or the 
U.S. presidential envoy in Cyprus. For about an hour, 
the two men discussed in detail the latest developments 
in the Cyprus tssue. Mikhailidhis said everyone ts 
searching. 


In a statement, Tarnoff said he is particularly happy that 
he was given the opportunity to meet hrs friend Mikhail- 
idhis. He said: We discussed regional developments. the 
Middie East issue, other specific issues concerning 
Cyprus and the United States. and certainly the Cyprus 
issue and Cyprus’ future. Asked about the issue of a 
special coordinator, Tarnoff said a decision has not been 
made yet but the issue 1s being studied. He said he hopes 
the decision will be announced soon. 


Answering reporters’ questions, Mikhaslidhis sand: 
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{Mikhailidhis] The mecting reconfirmed the vigorous 
U_S. interest in progress in the Cyprus issue. As ts well 
known, Tarnoff has visited Ankara and Athens. We 
evaluated jointly the current situation, the various posi- 
toons as they are bemg expressed, and ways to break the 
deadlock. Our position ts crystal clear. We are ready to 
respond positively to Resolution 939. The conditions of 
the UN secretary general's effort are based on this 
resolution. Therefore, we are ready to cooperate im this 
direction. We are not willing to begin new discussions on 
the form of the solution. This was settled im the 1977 
summit agreement between Archbishop Makanos and 
Turkish Cypriot leader Rauf Denktas, was reconfirmed 
in 1979, and it 1s mentioned in all resolutions that have 
been adopted since. The same is true for the separate 


sovereignty issuc. 


Now, about the confidence-building measures [CBMs]. 
When the Turks are not even accepting the basis for a 
solution, then one certainly cannot discuss the CBM's. 
This ts because the measures try to create movement 
within the procedure of the talks. What is the current 
procedure? We are currently at a deadlock. I have 
explained our positions to Tarnoff in detail. Tomorrow, 
I will have new meetings and | hope the government's 
and President Glavkos Klindhis’ positions wil! become 
fully clear. 


[Unidentified correspondent] U.S. Secretary of State 
Warren Christopher recently sent a letter supporting 
unconditional talks. Did Tarnoff expiain this? Have 
these conditions been lifted? 


[Mikhailidhis] But we are not setting any conditions. We 
are ready to participate in talks based on Resolution 939. 
The Turkish side is the one who is setting conditions. If 
someone is suggesting that we do not mention Resolu- 
tion 939, then my answer ts that we are not allowed to do 
so. The talks are based on the conditions of the UN 
Security Council mandate as these are included in Res- 
olution 939. 


[Correspondent] Based on your meeting with Tarnoff, 
what was your understanding about the procedure? Do 
they insist on the CBM’s, are they trying to find alterna- 
tive ways, do we expect a new procedure? 


{Mikhailidhis}] What I have realized is that everyone 
believes we are at a deadlock. Everyone, at least Tarnoff 
said the United States 1s, 1s interested in breaking the 
deadlock. The question is how do we break it? The 
ongoing meetings are held so that the United States 
learns everyone's views on the rssue and formulates their 
own on how to break the deadlock. They are at a 
searching stage. It 1s significant at this stage to know the 
positions of our side exactly and positively. 


[Correspondent] An evaluation that has been expressed 
for the Cyprus issue 1s that it will be included im the 
Franco-German initiative for the resolution of the drs- 
pute between Greece, Albania, and Skopje [The Former 
Yugoslav Republic of Macedonia—FYROM). 
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[Mikhashdhrs] It has been sand repeatedly that the reso- 
lution of the Cyprus rssuc will contribute to the improve- 
ment of Greek- Turkish relations. However, talks on the 
Cyprus rssue are only being held through the UN proce- 
dure and with the president as the Republic's represen- 
tative. So, I do not believe the issuc of 2 solution will be 
discussed im another context. The Greek prime minister 
and foreign minister have repeatedly stressed thal a 
solution will contribute significantly to improving reila- 
tons between Greece and Cyprus. [end recording} 


Foreign Minister Meets Holbrooke 


NC280906 3094 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 0530 GMT 28 Sep 94 


[Text] Career diplomat Jim Willams has been appointed 
the new US. State Department special coordinator on 
the Cyprus issue. Williams has served in Greece, Cyprus, 
and Turkey and succeeds Robert Lamb. Richard Hol- 
brooke, the U.S. under secretary of state in charge of 
European affairs, informed Forcign Minister Alckos 
Mikhailidhis of the appointment during a meeting im 
New York last might. 


In a statement afterward, the U.S. State Department 
official sand he and Mikhailidhis discussed the possi- 
bility of taking further steps toward a more active US. 
involvement in Cyprus in support of a fair and balanced 
soluti’ 1 to the Cyprus problem. Mikhailidhis said be 
and Holbrooke also discussed views about the political 
appointment of a second person to have overall respon- 
sibility for the Cyprus issue. He described the meeting as 
the beginning of cooperation with someone who will deal 
with the Cyprus issue. 


Answering a question, Mikhailidhrs said that im hes talks 
with US. officials in New York he ascertained the US. 
concern with the deadlock in the Cyprus issue, adding 
that he discussed with them views and evaluations as to 
how the deadlock can be broken. 


Kinkel Remarks on EU Membership ‘Very 
Significant’ 

NC2809064594 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 0530 GMT 28 Sep 94 


[Text] Foreign Minister Alekos Mikhashidhrs bas described 
as very significant a statement to the UN General Assembly 
by Klaus Kinkel, the German foreign minister and the 
European Union [EU] Council of Ministers president, im 
which he said that Cyprus and Malta wil! be included 1m the 
next EU expanson. 


The Cyprus Broadcasting Corporation's correspondent 
reported from New York that this stresses the EU's 
willingness and decisiveness regarding Cvprus accession 
to the Community. 
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Spokesman on Cooperation North, Turkey 
NC2709170394 Nicosia Cyprus Broadcasting C. 
Radio Network in Greek 1500 GMT 27 Sep 94 


concentration on the need to find a Cyprus solution by 
accepting all ihe UN resolutions and decisions, including 
Resolution 939. Butrus-Ghali’s warning, which was for 


Fi 


FBIS-WEL -94-188 
28 September 1994 


action ts an effort to mtimudate the international com- 
mranity, particularly the European Union [EU]. This is 
based on the thought that progress in the efforts for 
Cyprus’ accession to the EU 1s driving the occupied areas 
closer to Turkey. The spokesman said: Such threats are 
only for the naive. 


a 
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[From the “Views” column: “We Are Concerned and We 
Are Issuing a Warning™} 


[Text] We are concerned about information that the 
United States and Britain are preparing to undertake 
new initiatives in the Cyprus issue with the aim of 
helping the Turkish side. We are particularly concerned 
with information that Washington 1s reportedly inter- 
ested in helping Ankara deal with 1s difficult financial 


and political problems. 

It a8 expected that the United States and Britain will try 
again to help Turkey. But we must not let things develop 
as they plan. Without delay, we must tell the United 


manipulation will only push the Cyprus issue away from 
the framework that is defined in the UN principles and 
resolutions, complicate the situation further, and create 
explosive situations with unforeseen repercussions. 


Kliridhis Departs For Eye Examination in Israel 
NC2809093794 Nicosia Cyprus Broadcascing Corporation 
Radio Network in Greek 0800 GMT 28 Sep 94 


[Text] President Glavkos Kliridhis left this morning for 
Israel to undergo another scheduled eye examination. He 
iS expected to return tonight of tomorrow. 


Butrus-Ghali Threat on “Good Offices’ Criticized 


NC2709151294 Nicosia ELEVTHEROTIPIA in Greek 
27 Sep 94 pI 


oe the “Speaking Freely” column: “Not This Way, 
Ghali”) 
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[Text] If the direct threat expressed by Butrus-Ghali in 
his report to the UN General Assembly—that he will 
give up his good offices in the Cyprus issue—is impie- 
mented, then we are facing 2 nonchalant secretary gen- 
eral. A UN secretary general ts expected to get stubborn 
every tume he finds obstacles to hrs mission and make his 
actions even more decisive for the umpiementation of the 


international organizations’ principles and resolutions. 


The UN secretary general must be the guardian of world 
peace and the international organization's principles. 
Thus he is not allowed to abandon his efforts unless he 
admits that he has failed. In that case, he must resign so 
as not to bankrupt the United Nations. 


We certainly realize that the talk about giving up the 
mandate of his good offices in the Cyprus issue is simply 
a policy move by Butrus-Ghali to make the parties 
involved in the Cyprus issue demonstrate flexibility. In 
other words, Butrus-Ghali 1s acting. And the question 
arises: How can it be that, instead of taking care so thai 
the international organization's principles and resolu- 
toons are strictly implemented, the UN secretary general 
is acting? 


UN Optimism for Agreement at ‘Lowest Point’ 
NC270915 2594 Nicosia O FILELEVTHEROS in Greek 
27 Sep 94 pl 


[Excerpt] Britain and the United States are maneuvering 
to buy time during negotiations on the Cyprus issue in 
New York and Nicosia in the next few weeks. This is 
done in the hopes that the tones in Cyprus will be 
lowered and a better climate will be created that will 
allow the United Nations to mvite President Glavkos 
Kliridhis and Turkish Cypriot leader Rauf Denktas to a 
direct mecting on the confidence-building measures 
[CBM’s}. 


According to information obtained by O 
FILELEVTHEROS, however, UN optimism has fallen 
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to its lowest point and the organization 1s looking at the 
US. and Britssh designs with intense skepticism. 


The UN Secretariat has already scheduled mectings at 
UN Headquarters with the five permanent UN Security 
Council members and later with the Security Council 
plenum. A representative of the UN secretary general 
will bnef the body on the latest developments. 
President Glavkos Kliridhis yesterday said “there is a 
very good chance the UN secretary general will delay 
submitting his report which ts scheduled for October.” 
He added that according to government information, 
Butrus-Ghali 1s disappointed “with the Security Council 
members because they have not taken a position.” 
Despite Nicosia’s condition that the Turkish side accepts 
UN Security Council Resolution 939 before talks can 
begin, Britain and the United States believe that cur- 
rently the CBM's are the only sector that offers some 
ground for an agreement. [passage omitted] 


Colamn Urges Effective U.S. Commanications 


NC2809111794 Nicosia ELEVTHEROTIPIA in Greek 
28 Sep 94 p 3 


[From the “Views” column: “Let Us Be Careful™] 


[Text] Based on the content of U.S. Vice President Al 
Gore's letter of reply to House of Representatives Pres- 
ident Alexis Galanos, Washington is insisting on imple- 
menting the confidence-building measures [CBM's}, 
avoiding any other procedure in the Cyprus issue. 
Clearly the United States has no desire to allow things to 
move away from the procedure to promote the CBM's. 
This makes our effort to drive things toward a discussion 
on the substance of the Cyprus issue more difficult. We 
must consider Washington's stance seriously and find 
ways to communicate effectively with the United States 
to achieve a new and more positive Washington stance 


on Cyprus. 
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Papoulias, Soysal Meet in New York 
NC 2809064694 Athens Ellintki Radmofoma Radio 
Network in Greek 0500 GMT 28 Sep 94 


[Text] Foreign Minister Karolos Papoulias and Turkish 
Foresgn Minister Muritaz Soysa!l met in New York late 
last night and reviewed Greek-Turkish relations. The 
two munisters agreed to continue the Greek-Turkish 
dialogue. 

[In a related report, Nicosia Radio Network mm Greek at 
0530 GMT on 28 September adds the following: 


counterpart that Greek-Turkish relations cannot 
improve if the Cyprus tssuc 1s not resolved. 
[“Descussing Greece's might to extend its terrtonal water 
to 12 nautical miles, the two sides renterated their known 
arguments. 


[After the mecting. which lasted over an hour, 


and agreed to resolve them one by onc 
required atmosphere. The Tockich forcign minister sid: 
Neighbors always live together, because geography 
cannot change. It would be wise to find ways of cooper- 
ating instead of fighting one another.”] 


Butrus-Ghali Views Greek Measures, FYROM 
Situation 


NC2809113194 Athens ELEVTHEROTIPIA in Greek 
27 Sep 04 pil 


[Text] In his recent report to extend the mandate of the 
UN peacekeeping force in the former Yugoslavia. UN 
Secretary General Butrus Butrus-Ghal: blames the Greek 
economic countermeasures against Skopje [The Former 
Yugoslav Republic of Macedonia—FYROM] for the 
serious difficulties that FYROM is facing. 


FBIS-WEL-94-188 
28 September 1994 


In the relevant paragraph of the report on Skopje, 
Butrus-Ghali notes: 

“Because of the complicated correlation between forcign 
and domestic factors thal contribute to economic and 
political uncertainty and cause social tension mn FYROM 
to escalate, on 31 March 1994, the Security Council 
adopted Resolution 908 encouraging my special repre- 
sentative to offer hrs good offices in cooperation with the 
FYROM authoritees to maintain peace and stability m 
thes republic, Within this framework, that 1s, the cxpan- 


sson of the polnical mandate, my representative sought 
practical means to stand by FYROM in these difficult 


ee ee ee ey 


NC27091 20894 Athens Elliniki Radhoforia Radio 
Network in Greck 2200 GMT 26 Sep 94 
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Foreign Minister Soysal Begins New York Talks 


Meets With EU Official 


742709131394 Ankara TRT Television Network in 
Turkish 2110 GMT 26 Sep 94 


[Report by Mehmet Emin Gul from New York] 


[Excerpt] Foreagn Minister Mumtaz Soysal, who ss im 
New York for the 49th session of the UN Gencral 
Assembly, has begun to hold contacts. He held his first 
mecting with Libyan counterpart, "Umar Mustafa al- 
Muntasir. 


Ai-Muntaswir sand Libve ts working toward paying out- 
standing debts to the Turkish contractors im hrs country 
before the meeting of the pont Turkish-Libya economic 
commuttee. He stressed that Libya fully supports Turkey 
on the Cyprus issuc, and asked Turkey to help iifi 
sanctions against Libya. 


Soysal held his second mecting with European Union 
Commurssioncr Hans van den Brock. Thrs meeting lasted 
longer than planned and was reportedly quite animated. 
The customs union and the Cyprus issue were the main 
issucs on the agenda. According to mformation we 
received after the mecting. Soysal told Hans van Brock 
that Turkey will take its measures to ensure that 4 
reaches its aim of a customs union with Europe. Soysal 
stressed that the European Union must also act for this 
purpose. He added the release of the financial protocol— 
which was sheived following Greece's veto—will 
encourage Turkey. 


Van den Brock sand that when Turkey jouns the customs 
union, it will be the first European Union associate 
member having that status. 


When van den Broek said that no progress was made 
regarding the Cyprus problem, Soysal stressed that the 
Turkish Cypnot side did whatever was expected of it, 
that the 28 June decisions had reached the stage of 


implementation, but that subsequently obstacles were 
created. [passage omitted] 


Meets With UK's Hurd 


7428091117904 Ankara TRT Television Network in 
Turkish 1800 GMT 27 Sep 94 


[Report by Mehmet Emin Gul from New York] 


[Excerpt] [passage omitted] Foreign Minister Mumtaz 
Soysal, who is in New York for the 49th session of the 
UN General Assembly meetings, has met with Douglas 
Hurd. the British secretary of state for foreign and 
commonwealth affaors. During the meeting, mm which the 
Cyprus issue was emphasized, Soysal said that practical 
ways should be pursued toward opening discussion on 
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the European Court's decision banning Turkish 


TGNA Urges Trust in Assembly, 
TA2809102794 Ankara TRT Television Network in 
Turkish 1800 GMT 27 Sep 94 


sosste t0 tee cnncorned committee, Cladoreh odes tas 


Seadiy ail tonesn be alk eatectbolap <del their limited 
authorization—and will make an announcement once 
they conclude their work. [end recording] 


Briefing the correspondents on his visit to Poland, Cin- 
doruk said that he will meet with Presiden’ Lech Walesa, 
in addition to the parliament speaker and other officials, 
during his visit to Warsaw. 
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